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NOTICE

NOTICE is hereby given that the Thirty-First (315t) Annual General Meeting (AGM) of the
Members of IFCI Factors Limited will be held on Tuesday, the 15 day of September,
2026 at 02:30 p.m. through Video Conference (VC)/ Other Audio Video Means (OAVM) in
accordance with the applicable provisions of the Companies Act, 2013 read with the
Circulars issued by the Ministry of Corporate Affairs in this regard, to transact the
following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Financial Statements of the Company for
the financial year ended March 31, 2026, together with the report of the Board of
Directors and Auditors’ thereon and comments of the Comptroller and Auditor General
of India (C&AG) and pass the following resolution with or without modification(s) as
an Ordinary Resolution:-

“"RESOLVED THAT the Audited Financial Statements of the Company for the
Financial Year ended March 31, 2026, together with the reports of Board of Directors
and Auditors’ thereon and comments of the Comptroller and Auditor General of India,
be and are hereby adopted.”

2. To appoint a Director in place of Shri Suresh Kumar Jain (DIN: 05103064), who retires
by rotation at this AGM and being eligible, offers himself for re-appointment and to
pass the following resolution, with or without modification(s), as an Ordinary
Resolution:-

“RESOLVED THAT pursuant to the provisions of Section 152 and other applicable
provisions of the Companies Act, 2013 and Companies (Appointment and
Qualifications of Directors) Rules, 2014 (including any statutory modification(s) or re-
enactment thereof) Shri Suresh Kumar Jain (DIN: 05103064), who retires by rotation
at this meeting and being eligible offered himself for re-appointment, be and is hereby
re-appointed as Director (Non-executive) of the Company, liable to retire by rotation.”

3. To authorize the Board of Directors of the Company to fix the remuneration of the
Statutory Auditor(s) of the Company for the Financial Year 2026-27 and to pass the
following resolution, with or without modification(s), as an Ordinary Resolution:-

"RESOLVED THAT pursuant to the provisions of Section 139(5), 142 and all other
applicable provisions, if any, of the Companies Act, 2013 and Companies (Audit and
Auditors) Rules, 2014 (including any statutory modification(s) or re-enactment thereof
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for

the time being in force), the Board of Directors of the Company (the ‘Board’), be

and is hereby authorized to decide and fix the remuneration of the Statutory Auditor(s)
of the Company appointed by Comptroller and Auditor General of India for the
Financial Year 2026-27, as may be deemed fit and the Board is authorized to do all
acts and take such steps as may be necessary to give effect to this resolution.”

By Order of Board of Directors

July 22, 2026 Sharmila Chhikara
New Delhi Company Secretary

IFCI Factors Limited
Registered Office:
7t Floor, IFCI Tower, 61,

Nehru

Place, New Delhi — 110019

CIN: U74899DL1995G01074649

Phone:

+91-11-41642805

Website: www.ifcifactors.com

Email:
Notes:

1.

2.

cs@ifcifactors.com

Pursuant to the Circular No. 03/2025 dated September 22, 2025 read with Circular
No(s). 14/2020 dated April 08, 2020, 17/2020 dated April 13, 2020, and other
relevant Circulars, issued by the Ministry of Corporate Affairs (MCA) from time to
time, the 31st Annual General Meeting (AGM) of the Company shall be conducted
through Video Conference / Other Audio Visual Means.

The deemed venue for the 315t AGM shall be the Registered Office of the Company
at 7th Floor, IFCI Tower, Nehru Place, New Delhi - 110019.

Since this AGM is being held pursuant to the MCA Circulars through VC/OAVM
facility, physical attendance of members has been dispensed with. Accordingly, the
facility of appointment of proxies by the members will not be available for the AGM
and hence, the Proxy Form is not annexed to this Notice. Attendance slip and route
map are also not annexed to this Notice for the same reason.

Institutional/Corporate shareholders (i.e. other than individuals/HUF etc.) are
required to send a scanned copy (pdf/jpg format) of its board or governing body's
Resolution/authorisation, etc., authorizing their representative to attend the AGM
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on its behalf and to vote. The said resolution/authorisation may be sent by e- mail
through their registered email address to cs@ifcifactors.com.

5. In terms of sections 101 and 136 of the Act, read with the relevant rules made
thereunder, companies may send the notice of AGM and the annual report,
including financial statements, boards’ report, etc. by electronic mode. Pursuant
to the said provisions of the Act read with MCA Circulars, Notice of the 31t AGM
along with the Annual Report for FY 2025-2026 is being sent only through
electronic mode to those members whose e-mail addresses are registered with the
Company / Depository Participants. Members may note that the Notice and Annual
Report for FY 2025-2026 will also be available on the Company’s website at
www.ifcifactors.com

6. Members shall receive necessary information/procedure separately at their
registered e-mail addresses to enable them to access the audio-video facility for
participation in the meeting.

7. The members can join the AGM through VC/OAVM mode 15 minutes before and
after the scheduled time of the commencement of the meeting by following the
link provided by the company separately.

8. Attendance of the members participating in the 315t AGM through VC/OAVM facility
shall be counted for the purpose of reckoning the quorum under Section 103 of
the Act.

9. Members are informed that in case a demand for poll is made by any member in
respect to any item, the members shall cast their vote on the resolutions only by
sending emails through email addresses which are registered with the Company /
Depository Participants. The voting shall be sent to the Company by e-mail
through their registered email address to cs@ifcifactors.com.

10.Members who have not registered their e-mail addresses so far are requested to
register their e-mail address to cs@ifcifactors.com for receiving all communication
including Annual Report, Notices, Circulars, etc. from the Company electronically.

11.Members are requested to kindly communicate immediately any change in their
address, if any, to the Company Secretary at the Registered Office of the Company.
Further, the shareholders who are holding shares in physical form are requested
to update their KYC details by writing to cs@ifcifactors.com and requested to
convert their physical share certificates into dematerialized form.
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12.All documents referred to in the Notice calling the AGM and the Explanatory
Statement, if any, as well as other documents as required under the provisions of
the Act, will be available for inspection electronically without any fee by the
members from the date of circulation of this Notice upto the date of the AGM.
Members seeking to inspect the documents can send an email to the company at
cs@ifcifactors.com mentioning their, DP ID / Client ID or Folio No. and PAN. The
document will be open for inspection through electronic mode on all working days
except Saturdays, Sundays and Holidays between 11:00 AM to 01:00 PM upto the
date of this AGM. The register required to be maintained under section 170 of the
Act will be available for inspection at the AGM through electronic mode.

13. Brief details of the Director(s), who are being appointed / re-appointed, is annexed
hereto as per requirements of the Act and the Secretarial Standards on General
Meetings (SS-2) and forms part of the Notice.
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INFORMATION ABOUT DIRECTOR(S) SEEKING APPOINTMENT / RE-
APPOINTMENT AS MANDATED UNDER PROVISIONS OF THE COMPANIES ACT,
2013 AND THE SECRETARIAL STANDARDS ON GENERAL MEETINGS (SS-2) IS

AS UNDER:

Name

Shri Suresh Kumar Jain

Date of Birth & Age

05-05-1954 (72 years)

DIN No.

05103064

Qualifications

1. Honours Graduate in Science (B.Sc. Hons — GOLD
MEDALIST)

2. Master’s Degree in Economics (MA Economics)

3. Certified Associate of the Indian Institute of Bankers

4. Diploma in Personnel Management and Labour Welfare
(GOLD MEDALIST)

5. Diploma in French Language

Date of first
appointment on
Board

He is on the Board of the Company since 22/07/2020

Experience

Shri Suresh Kumar Jain has over 38 years of rich experience
with Public Sector Banks in India. He has served as an
Executive Director of Union Bank of India where he was
overseeing operations of the Bank in London, Hong Kong, Abu
Dhabi, Dubai, Beijing, Shanghai, Antwerp and Sydney and also
responsible for Human Resource Development, Management
of non-performing assets/stressed assets portfolio of the Bank
and Management and Development of Micro, Small and
Medium Enterprise portfolio of the Bank.

Prior to Union Bank of India, he has served upto the position
of General Manager, National Banking Group-Western India at
Bank of India where he looked after oversees banking,
processing of Large credit proposal. He has also worked as
Manager (Credit) in Bank of India, Hong Kong overseeing one
of the largest international portfolio of international trade
finance and loan syndications for the Bank.

Terms and condition
of Appointment or
Re-appointment
including
Remuneration

Appointed as Non-Executive, Non-Independent Director. He is
not paid any remuneration (including fee & commission),
except, sitting fee, as applicable.
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No. of Meetings of

He has attended all six (6) Board Meetings held during the FY

the Board attended 2025-26.

during the financial

year 2025-26.

(Attended/Held)

Other Directorships 1. Asit C Mehta Investment Interrmediates Limited
2. Fundviser Capital (India) Limited
3. Asit C Mehta Financial Services Limited
4. Anand Rathi Global Finance Limited
5. Areion Assets Management Private Limited
6. Areion Strategic Advisors India Private Limited
7. Branch International Financial Services Private Limited
8. Hindustan Oil Exploration Company Limited

Membership/
Chairmanship of
Committees of other
Boards

S. | Name of the Name of the Chairman/
No. Company/ Committee Member
Society
1. | Anand Rathi Nomination and Chairman
Global Finance Remuneration
Limited Committee
Audit Committee Member
IT Strategy Chairman
Committee
2. | Asit C Mehta Audit Committee Member
Financial Services | Stakeholder
Limited Relations
Committee
3. | Asit C Mehta Audit Committee Member
Investment Nomination and Member
Intermediaries Remuneration
Limited Committee
4. | Fundviser Capital | Audit Committee Member
India Limited Nomination and Member
Remuneration
Committee
Stakeholder Member
Relations
Committee
5. | Hindustan Oil Audit Committee Chairman
Exploration Nomination and Member
Company Limited | Remuneration
Committee




Y
IFCliicrons

IFCI Factors Limited

ANNUAL REPORT 2025-26

Stakeholder Chairman
Relations
Committee
6 | Branch Audit Committee Member
International Nomination and Chairman
Financial Services | Remuneration
Private Limited Committee
Risk Committee Member
IT Strategy Chairman
Committee

Shareholding in the
Company

He does not hold any shares in IFCI Factors Limited neither i
his name nor as beneficial owner.

Relationship with
other Directors,
Managers, and other
KMP of the Company

He is not related to other Directors or Key Managerial Personne
of the Company.
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BOARDS’ REPORT
TO THE MEMBERS

The Board of Directors of your Company (“Company” or “IFL") are pleased to present before
you the 31 (Thirty-First) Annual Report of the Company together with the Audited Financial
Statement for the year ended on March 31, 2026, Auditors’ Report thereon, Secretarial
Auditors’ Report and review of financial statements by the Comptroller and Auditor General of
India (C&AG).

Financial Summary

The summarised financial performance of the Company for the Financial Year 2025-26 and
previous year as per Indian Accounting Standards (Ind - AS) is as below:

(Rs. in lakh)
Particulars FY 2025-26 FY 2024-25
Total Income 440.92 315.78
Less: Expenditure
- Finance Cost 0.38 0.06
- Employee benefits Expenses 289.46 298.27
- Depreciation, amortization & impairment 2.75 3.00
- Impairment on Financial Assets - (452.88)
- Other Expenses 132.51 105.07
Total Expenditure 425.11 (46.48)
Profit/(Loss) before exceptional items and tax 15.81 362.26
Exception items 0.00 0.00
Profit / (Loss) Before Tax 15.81 362.26
Tax Expense
- Current Tax - -
- Deferred Tax 9.92 -
Profit/ (Loss) After Tax 5.89 362.26

State of affairs of the Company

Over the years your Company made persistent efforts towards recovery from stressed assets
and NPAs. However, the company faced various challenges including no recourse to the
Debt Recovery Tribunal (DRT), lengthy legal proceedings, challenges in monetizing collateral
in a timely manner owing to volatility in market conditions and externalities that
created impediments to recovery under the SARFAESI Act, 2002. Accordingly, recovery
was long drawn, sporadic and subdued.

On the liability side, the outstanding Non-Convertible Debentures (NCDs) of Rs.141.10 crore
issued by your company in 2013 fell due for repayment in April and May 2023. Considering
the subdued recovery and the need to generate liquidity to meet the debt servicing obligations,
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the Board of your Company directed to focus on monetization of NPAs in a time bound manner.
During FY 2023-24, your company monetized a portfolio of accounts by way of assignment to
Asset Reconstruction Company (ARC) after conducting an open market processes. Further
during FY 2023-24 your company monetised a portfolio of NPAs and SR by way of assignment
to IFCI Limited, the Holding Company, after conducting an open market processes. As on
March 31, 2026 your Company does not have any factoring or loan exposures.

IFCI Factors Limited (IFL) has received a communication from IFCI Limited informing that the
Department of Financial Services (DFS), Ministry of Finance, Government of India, has
accorded in-principle approval for the proposed consolidation of the IFCI Group. The proposal
envisages the merger of IFCI Factors Limited, StockHolding Corporation of India Limited, IFCI
Infrastructure Development Limited, and IIDL Realtors Private Limited with IFCI Limited,
subject to applicable regulatory and statutory approvals. The Board of IFCI Limited, at its
meeting held on November 22, 2024, approved the initiation of the consolidation process in
accordance with applicable laws, regulations, and guidelines. Further details are available in
the disclosures made by IFCI Limited to the stock exchanges.

Certificate of Registration as NBFC-Factor

Your Company holds a Certificate of Registration as NBFC—Factor issued by Reserve Bank of
India and is a Non-Deposit taking Systemically Important NBFC Factor (NBFC—ND- SI-Factor).
The company is a Non-Banking Financial Company (NBFC) as defined in section 45-1 (a) of
the RBI Act and is registered with the Reserve Bank of India (RBI) as an NBFC — Factor with
the RBI. As regards the Principal Business Criteria as laid down vide the Reserve Bank of India
(Non-Banking Financial Companies — Registration, Exemptions and Framework for Scale Based
Regulation) Directions, 2025, your company reports that as on March 31, 2026, the
percentage of factoring assets to total assets was nil and was at variance with the stipulated
ratio of 50% owing to closure / assignment of all factoring accounts. Pursuant to the
monetization of all factoring accounts, the percentage of factoring income to total income is
nil as on March 31, 2026, which is at variance with the stipulated ratio of 50%.

The Board of Directors of your Company accorded in-principle approval for surrender of your
Company’s Certificate of Registration (CoR) as an NBFC-Factor. Further action in respect of
surrender of the CoR will be taken in consultation with the promoters. In this regard, it is
submitted that IFCI Factors Limited is a Government of India Company and there are specific
guidelines for closure of Government Companies, which have not been invoked for your
company. As on date the CoR has not been surrendered.

Dividend

With regard to the performance of your Company for the period ended on March 31, 2026, in
view of accumulated losses, no dividend on Equity Shares has been recommended by the
Board for the year ended March 31, 2026. In view of accumulated losses incurred by the
Company, the arrear of dividend on 9% Compulsory Convertible Cumulative Preference Shares
and 10% Compulsory Convertible Cumulative Preference Shares amounting to Rs.61.03 crore
stands accumulated to the next year.
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Transfer to Reserves
Since the Board of Directors of your Company has not recommended any dividend on the

Equity Shares of the Company for the Financial Year 2025-26, the provisions of Companies
(Declaration and Payment of Dividend) Rules, 2014 are not applicable.

Capital Structure / alteration of Share Capital

The capital structure of your Company is as follows:

Authorized Share Capital

30,00,00,000 number of Equity Shares of Rs. 10/- each aggregating to Rs. 300,00,00,000/-.
20,00,00,000 number of Preference Shares of Rs. 10/- each aggregating to Rs.
200,00,00,000/-.

Issued, Subscribed and Paid-up Capital

27,94,38,860 number of Equity Shares of Rs. 10/- each aggregating to Rs. 2,79,43,88,600 /-

During the Financial Year 2025-26, there was no change in Authorized Share Capital, Issued,
Subscribed and Paid-up Capital of your Company.

Change in status of your Company

There has been no change in status of your Company, during the financial year ended 31
March, 2026.

Directors and Key Managerial Personnel

The Board of Directors of your Company consist of 6 (six) Directors as on March 31, 2026,
which includes four Non-Executive Directors, one Nominee Director and one Managing
Director. In terms of the provisions of Section 152 of the Companies Act, 2013, Mr. Suresh
Kumar Jain (DIN No. 05103064), Non-Executive Director, who retires by rotation at the 31t
Annual General Meeting and being eligible has offered himself for reappointment at the
ensuing Annual General Meeting.

During the year under review, there was no change in the composition of Board of Directors.
However, following changes were there in the Key Managerial Personnel, with the approval
of the Board at its Meeting held on November 19, 2025:-

1. Ms. Shikha Gupta, Deputy General Manager was appointed as Chief Financial Officer
vice Mr. Chirag Sapra w.e.f November 19 2025;

2. Ms. Sharmila Chhikara, Deputy General Manager was appointed as Company Secretary
vice Mr. Smit Kumar w.e.f November 19, 2025.

10
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Nomination & Remuneration Policy and Board Evaluation

In compliance with the provisions of section 178 of the Companies Act, 2013, read with Rules
made thereunder, your Company has constituted the Nomination and Remuneration
Committee and has a Nomination and Remuneration Policy. Pursuant to Notification
No.F.No.1/2/2014-CL.V dated June 5, 2015, issued by the Ministry of Corporate Affairs,
Government Companies are exempted from complying with the provisions of sub section (2),
(3) and (4) of Section 178 of the Companies Act, 2013. Your Company being a Government
Company is not required to disclose the Nomination and Remuneration Policy and carry out
the evaluation of every Director’s performance. However, as a good governance practice, the
Nomination and Remuneration Committee and the Board have carried out the evaluation of
individual Directors, the Committees of the Board and the Board as a whole for FY 2025-26.

Particulars of Employees

As on March 31, 2026 (as on close of business hours), IFL had 11 full time employees. With
the reduction in level of operations, in order to ensure the optimum utilization of manpower,
IFL has deputed 8 out of 11 employees to IFCI group companies.

Managerial Remuneration

As per Notification dated June 5, 2015, issued by the Ministry of Corporate Affairs, the
Government companies are exempted form complying with the provisions of Section 197 of
the Companies Act, 2013, read with Rules made thereunder. Your company being a
Government Company is exempted from including the requisite information as a part of
Boards’ Report.

Contracts or arrangements with Related Parties

The Related Party Transactions during the year have been disclosed in the note no. 31 to the
Notes to Accounts. All Related Party Transactions (RPT) entered during FY 2025-26 were in
the ordinary course of business and were carried out at arm’s length basis. No material or
RPTs were entered during the year by the company. Accordingly, the disclosures of RPTs as
required under Section 134(3)(H) of the Companies Act, 2013 in form AOC-2 is not applicable,
hence, do not form part of the Boards’ report. The Policy on Related Party Transactions as
approved by the Board of Directors is enclosed as Annexure I. The said Policy is also
uploaded on the website of your Company at www.ifcifactors.com.

Annual Return

Pursuant to the provisions of the Companies Act, 2013, the annual return of the Company is
available on the website of the Company at www.ifcifactors.com.

11
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Corporate Social Responsibility (CSR)

As your Company does not meet the criteria of having net worth of Rupees five hundred crore
or more, or turnover of Rupees one thousand crore or more or a net profit of Rupees five
crore or more during the immediately preceding financial year, specified under Section 135 of
the Companies Act, 2013 read with the Companies (Corporate Social Responsibility Policy)
Rules 2014, your Company is not required to constitute a Corporate Social Responsibility (CSR)
Committee. Accordingly, disclosures required thereof have not been made part of this report.

Fixed Deposits

During the financial year ended March 31, 2026, your Company has not accepted any deposits
from the public. A confirmation by the Board in this regard has been submitted to RBI.
Accordingly, details relating to deposits, covered under chapter V of the Companies Act, 2013
has not been made part of this report.

Number of meetings of the Board

The Board meets at regular intervals and the maximum interval between two meetings did
not exceed the maximum interval as per the Companies Act, 2013.

The Board met 6 (six) times during the Financial Year 2025-2026 viz., on April 25, 2025, July
30, 2025, September 10, 2025, October 30, 2025, November 19, 2025 and January 22, 2026.

Composition of Audit Committee

The details of composition of Audit Committee forms part of the Corporate Governance Report
appearing separately in the Annual Report.

Your Directors would further like to inform that there has been no matter where the Board
has not accepted recommendations of the Audit Committee.

Disclosure as per Sexual Harassment of Women At Workplace (Prevention,
Prohibition And Redressal) Act, 2013

Your Company has zero tolerance for sexual harassment at workplace and has adopted a
policy on Prevention, Prohibition and Redressal of Sexual Harassment at Workplace in line
with the provisions of Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013 and the Rules framed thereunder. The Company has an Internal
Complaint Committee to redress any issue related to sexual harassment in the organisation
and to provide a safe and secure environment to employees in the organisation.

The disclosure as required under Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013 for Financial Year 2025-26 is given below:

12
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Number of complaints of sexual harassment received in the year: Nil
Number of complaints disposed of during the financial year: Nil
Number of cases pending for more than ninety days: Nil

Disclosure regarding applicable provisions of the Maternity Benefit Act 1961

Your Company is complying with the provisions of the Maternity Benefit Act, 1961.
Independent Directors’ Declaration

During the FY 2025-26 there was no Independent Director on the Board of your company as
per requirement of the Companies Act, 2013. Hence, no declaration was obtained. For the
same reason, a statement regarding opinion of the Board with regard to integrity, expertise
and experience (including proficiency) of the Independent Directors appointed during the year

has not been made part of this report.

Management Discussion and Analysis

(i) Industry Structure and Development*

In 2025, the global economy displayed resilience with 3.4 per cent growth (3.3 per cent a
year ago) amidst high tariffs, elevated policy uncertainty, rising public debt and geopolitical
tensions. These headwinds were largely offset by frontloading of imports, supply-chain
realignments, and a surge in artificial intelligence (AI)-related investment. Global financial
conditions remained broadly accommodative, barring April and May 2025 reflecting tariff
tensions.

India remained the fastest growing major economy, with GDP growth estimated at 7.6 per
cent for 2025-26, up from 7.1 per cent in the previous year, supported by strong domestic
consumption, sustained investment, proactive policy initiatives and sound macroeconomic
fundamentals. On the demand side, private final consumption expenditure and fixed
investment served as the key growth drivers. On the supply side, a buoyant services sector
and a robust manufacturing performance helped offset subdued agricultural activity.

Growth in gross value added (GVA) in the agriculture and allied sector moderated during 2025-
26, reflecting weather-related disruptions in kharif crops, although favourable rab/ conditions
provided support. Foodgrain and horticulture production reached record levels. Industrial
sector posted strong growth in 2025-26, driven by a robust manufacturing sector. The growth
was facilitated by steady industrial credit growth and broad sectoral policies like the production
linked incentive (PLI) scheme and the National Manufacturing Mission. The services sector
continued to be the primary driver of aggregate supply, contributing to around 69 per cent of
real GVA growth. Labour market conditions remained stable during January-December 2025.

13
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India’s merchandise trade deficit widened to US$ 333.2 billion during 2025-26 (US$ 282.5
billion a year ago). A strong services trade surplus and a steady flow in private transfer receipts
helped contain CAD within a sustainable level of 1.0 per cent of GDP during April-December
2025. Capital flows witnessed significant volatility during 2025-26. While net foreign direct
investment (FDI) inflows rose, other major forms of capital flows fell during the year. India’s
foreign exchange reserves (US$ 691.1 billion as at end-March 2026) remained adequate in
terms of the standard metrics of reserve adequacy, including import cover of about 11 months
and external debt cover of 90.3 per cent, thereby providing buffer against adverse global
spillovers.

(i) Non-Banking Financial Companies (NBFCs)*

As per RBI's Annual Report, 2025-26, asset quality and capital adequacy of the NBFCs
remained robust during the year. In terms of the Financial Stability Report brought out by the
Reserve Bank of India in June 2026, the credit growth of NBFCs (Upper and Middle Layers)
rose to 20.7 per cent (y-0-y) in March 2025 from 16.0 per cent in September 2024. Considering
activity-based classification, credit growth for the second largest category of NBFCs (in terms
of outstanding loans), viz., NBFCIFCs has risen, vis-a-vis March 2024. NBFC-MFI's portfolio
contracted in H2:2024-25 as lenders exercised prudence in response to the stress in the
portfolio.

Delinquency level in both NBFC-UL and NBFC-ML improved. GNPA ratio of Government-owned
NBFCs (58.7 per cent share in advances by NBFCML) improved to 1.4 per cent while that of
privately owned NBFCs of NBFC-ML remained at similar level (5.2 per cent) as in September
2024. The system level CRAR of NBFCs was healthy at 25.8 per cent in March 2025. NBFC-UL
were consistently maintaining an elevated NIM at around 8 per cent, as against around 4 per
cent by NBFC-ML. Consequently, profitability of NBFC-UL was much higher than that of NBFC-
ML in terms of ROA and ROE. On the liquidity front, upper layer NBFCs were more vulnerable,
given that they had a higher proportion of short-term liabilities to total assets in comparison
with NBFC-ML. The share of long-term assets in total assets of NBFC-UL stood at 55.0 per
cent as against nearly two-thirds for NBFC-ML.

*Source: Excerpts from the RBI Annual Report 2025-26 and RBI Financial Stability Report June
2026.

(iii) Opportunities & Threats, Segment-wise or Product-wise Performance, Risks and
Concerns, Internal Control System and their adequacy, Outlook

Over the years your Company made persistent efforts towards recovery from stressed assets
and NPAs. However, the company faced various challenges including no recourse to the Debt
Recovery Tribunal (DRT), lengthy legal proceedings, challenges in monetizing collateral, in a
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timely manner owing to volatility in market conditions and externalities that created
impediments to recovery under the SARFAESI Act, 2002. Accordingly, recovery was long
drawn, sporadic and subdued.

On the liability side, the outstanding Non-Convertible Debentures (NCDs) of Rs.141.10 crore
issued by your company in 2013 fell due for repayment in April and May 2023. Considering
the subdued recovery and the need to generate liquidity to meet the debt servicing obligations,
the Board of your Company directed to focus on monetization of NPAs in a time bound manner.
During FY 2023-24, your company monetized a portfolio of accounts by way of assignment to
Asset Reconstruction Company (ARC) after conducting an open market processes. Further
during FY 2023-24 your company monetised a portfolio of NPAs and SR by way of assignment
to IFCI Limited, the Holding Company, after conducting an open market processes. As on
March 31, 2026 your Company does not have any factoring or loan exposures.

IFCI Factors Limited (IFL) has received a communication from IFCI Limited informing that the
Department of Financial Services (DFS), Ministry of Finance, Government of India, has
accorded in-principle approval for the proposed consolidation of the IFCI Group envisaging
the merger of IFCI Factors Limited and other specified subsidiaries of IFCI Limited with IFCI
Limited, subject to applicable regulatory and statutory approvals. Further details are available
in the disclosures made by IFCI Limited to the stock exchanges.

The Board of Directors of your Company accorded in-principle approval for surrender of your
Company’s Certificate of Registration (CoR) as an NBFC-Factor. Further action in respect of
surrender of the CoR will be taken in consultation with the promoters. In this regard, it is
submitted that IFCI Factors Limited is a Government of India Company and there are specific
guidelines for closure of Government Companies, which have not been invoked for your
company. As on date the CoR has not been surrendered.

The Internal Financial Controls with reference to financial statements adopted by the Company
are adequate and operating effectively.

(iv) Material developments in Human Resources/Industrial Relations front including number
of people employed

As on March 31, 2026 (close of business hour), the Company had 11 full time employees.
With the reduction in level of operations, in order to ensure the optimum utilization of
manpower, IFL has deputed 8 out of 11 employees to IFCI group companies.

Directors’ Responsibility Statement

Pursuant to Section 134(5) of the Companies Act, 2013 (‘Act’), with respect to the Directors’
Responsibility Statement it is hereby confirmed that:

i) in the preparation of the annual accounts for the Financial Year 2025-26, the applicable
accounting standards have been followed along with proper explanation relating to
material departures;
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i) the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year and of the
profit and loss of the Company for that period;

ii) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

iv) the directors had prepared the annual accounts on a going concern basis;

v) the directors had laid down internal financial controls to be followed by the Company and
that such internal financial controls are adequate and were operating efficiently; and

vi) the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively;

Particulars of Loans, Guarantees and Investments

As your Company is engaged in the business of financing Corporates in the capacity of being
a Non-Banking Financial Company, therefore the provisions of Section 186 of the Companies
Act, 2013, except for Sub-Section (1) are not applicable to your Company.

Internal Financial Control

The Internal Financial Controls with reference to financial statements adopted by the Company
are adequate and operating effectively.

Auditors

Comptroller and Auditor General of India (C&AG) vide their letter dated September 11, 2025,
appointed M/s. Raghu Nath Rai & Co. (FRN:000451N), Chartered Accountants as Statutory
Auditors for the FY 2025-26.

Further, as per the provisions of section 148 of the Companies Act, 2013, the requirement of
Cost Auditor is not applicable to the Company.

In terms of the provisions of Sec 204 of the Companies Act read with relevant Rules, M/s

Surya Gupta & Associates, Company Secretaries was appointed as Secretarial Auditor for the
FY 2025-26.

Qualifications, Reservation or Adverse Remark or Disclaimer made by the Auditors

(i) Statutory Auditors

The Financial Results of the Company for the financial year FY 2025-26 were unqualified by
the Statutory Auditors of the Company. The Report of the Statutory Auditor does not have
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any qualification, emphasis of matter or adverse remarks, however, the Audit Report
contained the following:

S.No.

Observations

Management’s Reply

1.

Key Audit Matters (KAM)

The Company was holding equity shares by
way of investment amounting to ¥253.55
lakh. Based on management’s assessment
there is no reasonable expectation of
recovering any value from this investment,
the decline in its fair value has been
considered permanent. Hence the amount
was provided for provision as per IND AS.
Accordingly, the Company has now written
off the entire carrying amount of the
investment in its books of account in FY
2025-26.

The diminution in value of the said
equity shares had been fully
provided for in the books of your
Company during FY 2018-19
considering various factors which
inter-alia included winding up /
compulsory delisting of the shares
by the stock exchange. These
shares were being carried at nil
value since FY 2018-19. Since there
iS no reasonable expectation of
recovery from these investments
and the diminution in fair value is
considered permanent in nature, the
said investments were written off.

Material Uncertainty Related to Going
Concern

In terms of the communication received by
IFCI Limited from Department of Financial
Services, Ministry of Finance vide letter
F.No. 2/22/2016-IF-1 dated November 22,
2024 according in-principle approval to
consider ‘Consolidation of IFCI Group’, the
Board of IFCI Limited has considered and
accorded in-principle approval to the
aforesaid consolidation proposal and to
commence the process for the same. As per
the announcement, IFCI Factors Limited is
proposed for consolidation into IFCI Limited
and the process of continuity and status of
registration under NBFC- Factor will be
taken into account during the merger with
IFCI Limited. Therefore, the company’s
ability to continue as a going concern would
depend upon its future action plan. Further,
as informed by the management, the
company has not sanctioned/disbursed any
fresh loan during last Year. The company do
not have any running business model as of
date. Our opinion is not modified in respect
of this matter.

Your Company received letter ref.
no. IFCI/SACD/2024-25-241204007
dated December 04, 2024 from the
Holding Company, i.e. IFCI Limited
w.r.t. Consolidation of IFCI Group
therein communicating that IFCI
Limited is in receipt of a
communication from Department of
Financial Services (DFS), Ministry of
Finance, Government of India vide
letter F.No.2/22/2016-IF-1 dated
November 22, 2024 according in-
principle approval to consider
‘Consolidation of IFCI Group’ which,
inter-alia entailed consolidation of
IFCI Factors Limited with IFCI
Limited. Accordingly, further action,
in respect of surrender of the CoR
shall be taken in consultation with
the Holding Company.
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3. Other Matter

1. As per RBI Master Circular RBI/2014-
15/33 DNBS (PD) CC No.
396/03.02.001/2014-15 dated 1 July 2014
the Company is registered as an NBFC-
Factor with the Reserve Bank of India and is
required to comply with the principal
business criteria prescribed under the
Factoring Regulation Act, 2011 and RBI
guidelines, including that income from
factoring business should constitute at least
75% of its gross income. During the period
ended 31 March 2026, the Company did not
generate income from factoring business to
the extent required, resulting in non-
compliance with the income criterion. This
matter was considered a key audit matter
due to its regulatory significance and
potential impact on the Company’s NBFC-
Factor status.

2. The company sold its investments in
security receipts and loan assets to its
holding company and with this assignment,
IFL has assigned its complete portfolio of
loan accounts/security receipts. Currently,
no new lending activities are being
undertaken. The company continues to
generate revenue from other sources and
treasury income.

The complete Auditors’ Report on the Standalone Financial Statements forms part of the
Annual Report.

(ii) Secretarial Auditors

The Secretarial Audit Report for the FY 2025-26, is enclosed as Annexure II. The
observations of the Secretarial Auditor along with Management’s Reply thereon is as follows:-

S.No. | Observations Management’s Reply

1. In terms of section 149(4) of the | In the absence of requisite number of
Companies Act, 2013 read with Rule 4 of | Independent Directors on the Board of
the Companies (Appointment and | the Company, the Company is not in
Qualifications of Directors) Rules, 2014 | compliance with the provisions of
the Company did not have required | section 149 of the Companies Act,
number of Independent Directors on its | 2013.

Board;
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2. In terms of Section 177 of the Companies | Further, due to absence of requisite
Act, 2013 read with Rule 6 of the | number of Independent Directors on
Companies (Meetings of Board and its | the Board of the Company, the Audit

Powers) Rules 2014, the Audit Committee | Committee, Nomination &
did not have required number of | Remuneration Committee and IT
Independent Directors as its members. Strategy Committee were constituted

without Independent Directors.

3. In terms of Section 178 of the Companies
(Meeting of Board and its Powers) Rules, | Since, IFCI Factors Limited is a
2014, the Nomination and Remuneration | Government Company, the power to
Committee did not have required number | appoint the Independent Directors
of Independent Directors as its members. | vests with the Ministry administrative
in charge and is seized of the matter.
4, In terms of RBI Master Direction on | Requests have been made for
Information Technology Governance, | appointment of requisite number of
Risk, Controls and Assurance Practices | Independent Directors. Once the
issued by RBI on November 07, 2023 the | requisite  number of Independent
Chairman of the IT Strategy is not an | Directors are appointed, the aforesaid

Independent Director. provisions will be complied with, and
the Committees will be accordingly
constituted.

Risk Management

Your Company has in place approved Risk Management Policy wherein all material risks faced
by your Company are identified and assessed. Further, Risk Management is overseen by the
Risk Management and Asset Liability Management Committee on a continuous basis.

Material changes and commitment affecting financial position of the Company

Your Company had extended a Domestic Sales Bill Factoring facility of Rs.10 crore vide
sanction letter dated 19.10.2010, to a Borrower. The account was classified as Non-
Performing Asset in FY 2017-18 and the Borrower was admitted to Corporate Insolvency
Resolution Process (CIRP) under the Insolvency and Bankruptcy Code (IBC). During the said
process, the promoter of the Borrower settled the entire outstanding dues of your Company
by way of arranging payment %6.19 crore. The Company was eventually taken over by a
Resolution Applicant under CIRP pursuant to order of the Hon’ble National Company Law
Tribunal (NCLT), Chennai dated 20.01.2020. Your company did not receive any payment from
the Resolution Applicant under CIRP. After more than 5 years, a Group Company of the said
promoter filed an application against your company seeking refund of %6.19 crore along with
interest on grounds that your Company received double payment, both from itself and from
the Resolution Applicant under CIRP. The said application was not served to your Company.
Vide order dated 15.07.2025, the Hon'ble NCLT, Chennai passed an ex-parte order directing
your Company to refund %6.19 crore along with interest @ 8% p.a. from 23.07.2019 until
payment. Your Company filed an application with Hon’ble NCLT Chennai seeking, inter-alia,
recall of the said order, inter-alia, on grounds that the party has misled the Court, supressing
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key facts and did not in implead the necessary parties including the erstwhile promoter, the
Resolution Applicant and the Resolution Professional under CIRP. Your company also prayed
that the Group Company does not have any locus-standi to seek refund from your Company
and its application is barred by limitation. Vide order dated 05.05.2026, the Hon'ble NCLT,
Chennai dismissed IFL's recall application and upheld its earlier order dated 15.07.2025.
However, the Hon'ble NCLT, Chennai granted liberty to IFL to file an independent application
for enforcement of the Resolution Plan and recovery of unpaid dues from the Resolution
Applicant. Aggrieved by the order dated 05.05.2026, your Company has preferred an appeal
before the Hon'ble NCLAT, Chennai. Vide order dated 15.06.2026 the Hon'ble NCLAT stayed
the operation of the impugned order, subject to deposit of X6.19 crore in the form of Fixed
Deposit Receipt with lien-marked in favour of the Registrar, NCLAT, New Delhi. In compliance,
your Company has deposited Fixed Deposit Receipts aggregating X6.19 crore on 02.07.2026.
The matter is sub-judice.

During FY 2025-26, your Company received two notices of demand under section 156 of the
Income — Tax Act 1961 for AY 2015-16 and AY 2016-17, with demands of Rs.7,73,48,730/-
and Rs.4,59,43,390/- respectively. Prima facie, the demand raised by the Income Tax
department appears to be a mistake apparent on record. Accordingly, your Company has filed
rectification applications under section 154 against the above mentioned demands. In respect
of the demand for AY 2015-16, the Income Tax department vide order dated 20.05.2026 has
noted that the total income was erroneously taken and the tax liability has been computed
there on. The said computation is inconsistent with the assessment order and constituted a
mistake apparent from record. Accordingly the mistake apparent has been rectified, the
erroneous computation of total income and interest charged u/s 234B and 234C are deleted.
The Income Tax Department has noted that the consequential demand if any arising from the
said erroneous computation stands withdrawn. Thereby the demand of Rs.7,73,48,730/- has
been dropped. Your Company is pursuing with the Income Tax department for dropping the
demand of Rs.4,59,43,390/- for AY 2016-17 on similar grounds.

The Goods and Sales Tax department vide order dated 22.03.2024 passed by the Sales Tax
Officer Class- II, ward 89, Zone 8, Delhi has demanded an amount of Rs.99,61,935/-. Your
Company has filed an appeal before the Ld. Joint Commissioner (Appeal) seeking a personal
hearing in the matter with a prayer for setting aside the impugned order dated 22.03.2024.
The matter is sub-judice.

The financial implications of the all the above matters have been captured under Notes to
Accounts number 26, Contingent Liabilities and commitments (to the extent not provided for).

There has been no other material changes and commitments affecting the financial position
of the Company which have occurred between the end of the financial year till the date of this
report.

Vigil Mechanism

Your Company has established a Vigil Mechanism for Directors and employees to report their
genuine concerns to the appropriate authorities for any instances of unethical behaviour,
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actual or suspected, fraud or violation of the Company’s code of conduct or ethics policy and
provides safeguards against victimization of employees who avail the mechanism. The policy
permits all the Directors and employees to report their concerns directly to the Chairman of
the Audit Committee of the Company. During the year under review, no instance of protected
disclosure has been made to the designated authority and no employee was denied access to
the Audit Committee. The details of the Whistle Blower Policy/Vigilance Policy are available on
the website of your Company.

Subsidiaries/ Joint Venture/ Associate

Your Company does not have any subsidiary/ joint venture/ associate company.

Rating for Term Borrowings

Your Company has no borrowings from bond holders or banks as on March 31, 2026.

Corporate Governance

The detailed report on Corporate Governance as stipulated under Reserve Bank of India (Non-
Banking Financial Companies — Financial Statements: Presentation and Disclosures)
Directions, 2025 is appended herewith and forms part of the Annual Report.

Energy Conservation and Technology Absorption

The company’s operations do not involve any manufacturing or processing activities. It
provides financial assistance to the industries and thereby require normal consumption of
electricity. The other particulars relating to conservation of Energy stipulated in the Companies
(Accounts) Rules, 2014 are not applicable. On technology absorption front, meetings were
convened using audio-visual means. No technology was imported during the year and no
expenditure was incurred on R&D activities.

Foreign exchange earnings and outgo

During the year under review, there was no inflow or outflow of foreign exchange. There was
no foreign exchange fluctuation income during the financial year 2025-26.

Cost Records

The maintenance of cost records under sub-section (1) of section 148 of the Companies Act,
2013, was not applicable to the Company.

Application made or proceedings pending under IBC, 2016

No application was made and no proceedings were pending against the Company under the
Insolvency and Bankruptcy Code, 2016, during the year under report.
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Disclosure of significant or material orders passed by Regulators or Courts
impacting the going concern status of the Company

During the year 2025-26 there was no significant or material order passed by any Regulators
or Courts impacting the going concern status of the Company and Company’s operations.

Details in respect of fraud reported by the auditors during the FY 2025-26

Neither the Statutory Auditors nor the Secretarial Auditors have reported any fraud in their
respective audit reports.

Details of difference between amount of valuation during the financial year 2025-
26.

As on March 31, 2026, your Company has no outstanding borrowings from banks or
bondholders. Hence, no event has taken place that give rise to reporting details under this
head.

Secretarial Standards

The Company is in compliance with the applicable Secretarial Standards issued by the Institute
of Company Secretaries of India and approved by the Central Government under Section 118
(10) of the Companies Act, 2013. Further, during the Financial Year 2025-26, all returns / data
/ statements submitted by concerned departments as advised by RBI and other Regulatory
Authorities have been submitted.

Comments of Comptroller & Auditor General of India

The comments of Comptroller & Auditor General of India (C&AG) along with the Management
Responses thereto are placed as Addendum.
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Annexure I
Policy on Related Party Transactions

Introduction

This Policy deals with the Related Party Transactions (RPTs) in terms of RBI
guidelines, Companies Act, 2013 and other applicable laws prescribing for
formulation of RPT Policy.

Definitions

“Associate Company”, in relation to another company, means a company in which
that other company has significant influence, but which is not a subsidiary company
of the company having such influence and includes a joint Venture company.

Explanation- (a) the expression "significant influence" means control of at least
twenty per cent. of total voting power, or control of or participation in business
decisions under an agreement;

(b) the expression "joint venture" means a joint arrangement whereby the parties
that have joint control of the arrangement have rights to the net assets of the
arrangement.

“Arm'’s length transaction” means transaction between two related parties that
is conducted as if they were unrelated, so that there is no conflict of interest.

“Audit Committee” or "Committee” means "Audit Committee” constituted by the
Board of Directors of the company, from time to time, under provisions of the
Companies Act 2013 and RBI Guidelines.

“Board of Directors” or “"Board” means the Board of Directors of IFCI Factors, as
constituted from time to time.

“Company” means IFCI Factors.

“Government Company” means any company in which not less than fifty one
percent of the paid-up share capital is held by the Central Government, or by any
State Government or Governments, or partly by the Central Government and partly
by one or more State Governments, and includes a company which is subsidiary
company of such a Government Company .

“Independent Director” means a director of the Company, as appointed in terms
of Section 149 of the Companies Act 2013.
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“Key Managerial Personnel” in relation to a company, means-

() Chief Executive Officer or the Managing Director or the Manager;

(i) Company Secretary;

(/i) Whole-time Director;

(iv)  Chief Financial Officer; and

) Such other officer of the Company as may be prescribed by the Ministry
of Corporate Affairs (MCA) from time to time.

(vi) "Such other officer, not more than one level below the directors who is
in whole-time employment, designated as key managerial personnel by
the Board”

“Policy” means Policy on Related Party Transactions

(A) “Related Party” as per Companies Act 2013 & Rules made thereunder
i. adirector or his relative;
ii. a key managerial personnel or his relative;
ii. a firm, in which director, manager or his relative is a partner;

iv. a private company in which a director or manager or his relative is a member
or director;

v. a public company in which a director or manager is a director and holds
along with his relatives, more than 2% of its paid-up share capital;

vi. any body corporate whose Board of Directors, managing director or manager
is accustomed to act in accordance with the advice, directions or instructions

of a director or manager;

vii. any person on whose advice, directions or instructions a director manager is
accustomed to act:

Provided that nothing in sub-clauses (vi) and (vii) shall apply to the advice, directions
or instructions given in a professional capacity.

viii. any body corporate which is:
(a) a holding, subsidiary or an associate company of such company; or
(b) a subsidiary of a holding company to which it is also a subsidiary;

(c) an investing company or the venturer of the company.
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Explanation.—For the purpose of this clause, “the investing company or
the venturer of a company” means a body corporate whose investment in
the company would result in the company becoming an associate
company of the body corporate.

ix. A director (other than Independent Director) or key managerial personnel of
the holding company or his relative with reference to a company, shall be

deemed to be a related party]

(B) _As per the provisions of Accounting Standard:

A related party is a person or entity that is related to the entity that is preparing
its financial statements (in this Standard referred to as the ‘reporting entity’).
(a) A person or a close member of that person’s family is related to a
reporting entity if that person:
(i) has control or joint control of the reporting entity;
(i) has significant influence over the reporting entity; or
(iii) is @ member of the key management personnel of the reporting
entity or of a parent of the reporting entity.

(b) An entity is related to a reporting entity if any of the following conditions
applies:

(i) The entity and the reporting entity are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related to the
others).

(ii) One entity is an associate or joint venture of the other entity (or an associate
or joint venture of a member of a group of which the other entity is a
member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of
either the reporting entity or an entity related to the reporting entity. If the
reporting entity is itself such a plan, the sponsoring employers are also related
to the reporting entity.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity).

(viii) The entity, or any member of a group of which it is a part, provides key
management personnel services to the reporting entity or to the parent of the
reporting entity.
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“Relative” with reference to any person, means anyone who is related to another,
if-

(i) They are members of a Hindu Undivided Family;

(ii) They are husband and wife; or

(iii) One person is related to the other in such manner as may be prescribed

List of relatives as per Rule 4 of Companies (Specification of Definition Details) Rules,
2014

A person shall be deemed to be relative of another, if he or she is related to another
in the following manner, namely:-

1. Father including ‘Step-Father’

2. Mother including ‘Step-Mother’

3. Son including ‘Step-Son’, Son’s wife.

4. Daughter including ‘Daughter’s husband”
5. Brother including ‘Step-Brother’

6. Sister including ‘Step-Sister’

“Related Party Transactions” A Related Party Transaction is transfer of resources,
services or obligations between the Company and a related party, regardless of whether a
price is charged.

“Control” as per Companies Act 2013 & Rules made thereunder and Accounting Standard:

(A) With reference to the provisions of the Companies Act 2013

Control shall include the right to appoint majority of the Directors or to control the
management or policy decisions exercisable by a person or persons acting individually or in
concert, directly or indirectly, including by virtue of their shareholding or management rights
or shareholders’ agreement or voting agreements or in any other manner.

(B) With reference to the provisions of Accounting Standard

“Joint Ventures” — A contractual arrangement whereby two or more parties undertake an
economic activity which is subject to joint control.
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Dealing with Related Party Transactions

A. Approvals

I. Approval by Audit Committee

All Related Party Transactions (including any subsequent modifications
thereof) shall require approval of the Audit Committee of Directors.
However, the Audit Committee of Directors may grant omnibus approval
for the RPTs proposed to be entered into by the Company subject to the
following conditions:

i) The Audit Committee shall, after obtaining approval of the Board of
Directors, specify the criteria for making the omnibus approval.

i) The Audit Committee shall consider the following factors while
specifying the criteria for making omnibus approval, namely: - (a)
repetitiveness of the transactions (in past or in future); (b) justification for
the need of omnibus approval.

a. The Audit Committee may grant the omnibus approval in line with the
policy on Related Party Transactions of the Company.

b.  The Audit Committee shall satisfy itself the need for such omnibus
approval and that such approval is in the interest of Company.

c.  Such omnibus approval shall specify:

i The name(s) of the Related Party, nature of transaction,
period of transaction, maximum amount of transaction that
can be entered into.

ii. The indicative base price/current contracted price and the
formula for variation in the price if any, and

iii. Such other conditions as Audit Committee may deem fit.

d. Audit Committee shall review, on a quarterly basis, the details of RPTs
entered into by the Company pursuant to each of the omnibus approval
given.

e.  Such omnibus approvals shall be valid for a period not exceeding one
year and shall require fresh approvals after the expiry of one year.

f.  Where the need for RPT cannot be foreseen and aforesaid details are
not available, audit committee may make omnibus approval for such
transactions subject to their value not exceeding rupees one crore per
transaction.
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In the event of inadvertent omission to seek the approval of the Related
Party Transaction in accordance with the Policy, the matter shall be
reviewed by the Audit Committee.

Provided further that in case of transaction, other than transactions
referred to in section 188, and where Audit Committee does not approve
the transaction, it shall make its recommendations to the Board

II. Approval by Board of Directors

Except with the consent of the Board of Directors given by a resolution at
a meeting of the board, the Company shall not enter into any contract or
arrangement with a related party with respect to :

i Sale, purchase or supply of any goods or materials;
ii. Selling or otherwise disposing of, or buying, property of any kind;
iii. Leasing of property of any kind;

iv. Availing or rendering of any services;

V. Appointment of any agent for purchase or sale of goods,
materials, services or property;

Vi. Such related party’s appointment to any office or place of profit in

the company, its subsidiary company or associate company; and
Related Party Transactions.

Explanation-

the expression “office or place of profit” means any office or place-

Where such office or place of profit is held by a director, if the director
holding it receives from the Company anything by way of remuneration
over and above the remuneration to which he is entitled as director, by way
of salary, fee, commission, perquisites, any rent-free accommodation, or
otherwise;

Where such office or place is held by an individual other than a director or
by any firm, private company or other body corporate, if the individual,
firm, private company or body corporate holding it receives from the
Company anything by way of remuneration, salary, fee, commission,
perquisites, any rent-free accommodation, or otherwise;

Vii. Underwriting the subscription of any securities or derivatives
thereof, of the company:

Provided that nothing of the above shall apply to any transactions entered

into by the Company in its ordinary course of business other than the

transactions which are not on an arm’s length basis.
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(Ordinary Course of Business shall include those business which forms part
of the Main Object of the Memorandum of Association of the Company)

III. Approval by Shareholders

1. All the transactions which are in excess of the limits specified in Section
188 of the Companies Act, 2013 and which are not in the ordinary
course of business & arm’s length basis shall require approval of
shareholders by way of Resolution.

However, transactions between two Government Companies are
exempted from the aforesaid shareholders approval required under
point no.1 above.

2. No Member of the Company shall vote on such Resolution to approve
any contract or arrangement which may be entered into by the
Company, if such member is a related party. The Related Party here
refers to such Party as may be Related Party in the context of the
contract or arrangement for which the approval is required.

However, the following are exempted from compliance of point no.2
above :

() Transactions between two Government Companies ; and

(i) Transactions between a holding company and its wholly owned

(iii)  subsidiary company whose accounts are consolidated with such
holding company and placed before the shareholders at the
general meeting for approval.

Provided that nothing contained in above clause shall apply to a company in which ninety
per cent. or more members, in number, are relatives of promoters or are related parties

Identification of Potential Related Party Transactions

Identification of Potential Related Party Transactions
i Each director and Key Managerial Personnel shall be responsible for

giving notice to the Company about any potential RPTs, he/she may be
interested.
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Pre-requisites for entering into Potential Related Party Transactions

A. Audit Committee / Board Level Pre-requisites

The Company shall enter into any contract or arrangement with a related
party subject to the following conditions, namely:-

The agenda of the Board/ Audit Committee Meeting, as the case may be,
at which the resolution is proposed to be moved shall disclose-

i) The name of the related party and nature of relationship;

i) The nature, duration of the contract and particulars of the contract
or arrangement;

iii) The material terms of the contract or arrangement including the
value, if any;

iv) Any advance paid or received for the contract or arrangement, if
any;

V) The manner of determining the pricing and commercial terms, both
included as part of contract and not considered as part of the
contract;

Vi) Whether all factors relevant to the contract have been considered,
if not, the details of factors not considered with the rationale for not
considering those factors; and

vii)  And other information relevant or important for the Board to take a
decision on the proposed transaction.

Where any director is interested in any contract or arrangement with a
related party, such director shall not be present at the meeting during
discussions on the subject matter of the resolution relating to such contract
or arrangement.

B. Shareholders’ Level Pre-requisites

For the approval of shareholders, a notice calling the General Meeting will
be sent along with the explanatory statement to the Shareholders.

The Explanatory Statement to be annexed to the notice of a General
Meeting convened for approval of the RPTs shall contain the following
particulars, namely:-
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Name of the Related party;

Name of the Director or Key Managerial Personnel who is related, if any;
Nature of relationship;

Nature, material terms, monetary value and particulars of the contract or
arrangement;

Any other information relevant or important for the members to take a
decision on the proposed resolution;

Transactions not previously approved

In the event the Company becomes aware of an RPT that has not been approved or ratified
under this Policy, the transaction shall be placed as promptly as practicable before the Audit
Committee or Board or the Shareholders as may be required in accordance with this Policy for
review and ratification.

The Audit Committee or the Board shall consider all relevant facts and circumstances regarding
such transaction and shall evaluate all options available to the Company, including but not
limited to ratification, revision, or termination of such transaction, and the Company shall take
such action as the Audit Committee / the Board deems appropriate under the circumstances.

Disclosure Requirements

A. Disclosure by Board of Directors

Every Director shall at the first Meeting of the Board in which he participates
as a Director and thereafter at the first Meeting of the Board in every
Financial Year or wherever there is any change in the disclosures already
made, then at the first Board Meeting held after such change, disclose his
concern or interest in any company or companies or bodies corporate, firm,
or other association of individuals which shall include the shareholding.

B. Disclosure on Website

The Company shall disclose the policy on Related Party Transactions on its
website and a web-link shall be provided in the Annual Report.

C. Disclosure in Board’s Report

Every contract or arrangement entered into by the Company under Section
188(1) of the Companies Act, 2013 requiring Board’s and Company’s
subsequent approval by way of Resolution shall be referred to in the Board’s
Report to the shareholders along with the justification for entering into such
contract or arrangement.
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Non-approval or Related Party Transactions/Violation of
Provision related to Related Party Transactions

i Where any contract or arrangement is entered into by a director or
any other employee, without obtaining the consent of the Board or approval
by a resolution in the general meeting under sub-section (1) and if it is not
ratified by the Board or, as the case may be, by the shareholders at a
meeting within three months from the date on which such contract or
arrangement was entered into, such contract or arrangement shall be
voidable at the option of the Board or, as the case may be, of the
shareholders and if the contract or arrangement is with a related party to
any director, or is authorised by any other director, the directors concerned
shall indemnify the company against any loss incurred by it.

ii.  Without prejudice to anything in the above para, it shall be open to
the Company to proceed against a director or a KMP any other employee
who had entered into such contract or arrangement in contravention of the
provisions of this section for recovery of any loss sustained by it as a result
of such contract or arrangement.
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Annexure I1

Surya Gupta & Associates

Company Secretaries
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315T MARCH, 2026

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the
Companies (Appointment andRemuneration of Managerial Personnel) Rules, 2014]

To

The Members,

IFCI FACTORS LIMITED

Tth Floor, IFCI Tower, 61, Nehru Place,
South Delhi, New Delhi, India, 110019

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate governance practice by M/s IFCI
FACTORS LIMITED (hereinafter called “the Company”) for the financial year
ended 31° March, 2026. Secretarial Audit was conducted in a manner that provided us
with a reasonable basis for evaluating the corporate conducts/ statutory compliances
and expressing our opinion thereon.

This report is made on the basis of the secretarial records produced by the Company.
Moreover, the records are properly maintained and are in order.

Based on our verification of the Company’s books, papers, minutes books, forms and
returns filed and other records maintained by the Company and also the information
provided by the Company, its officers, agents and authorized representatives during the
conduct of Secretarial Audit, we hereby report that in our opinion, the Company has,
during the audit period covering the financial year ended on March 31, 2026 (*Audit
Period”) complied with the statutory provisions listed hereunder and also that the
Company has proper Board processes and compliance mechanism in place to the extent,
in the manner and subject to the reporting made hereinafter:

We have examined the books. papers, minutes books. forms and returns filed and other
records maintained by the Company for the financial vear ended on March 31, 2026
according to the provisions of:

The Companies Act, 2013 (the “Act”) and the rules made thereunder;

(i) The Securities Contracts (Regulation) Act. 1956 (‘SCRA’) and the rules
made thereunder; (Not Applicable)

(i) The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder; (Not Applicable)

(iii) Foreign Exchange Management Act, 1999 and the rules and regulations made
there under to the extent of Foreign Direct Investment, Overseas Direct
Investment and External Commercial Borrowings. (Not Applicable)

(iv) The following Regulations prescribed under the Securities and Exchange
Board of India Act, 1992 (‘SEBI Act’): - (Not Applicable)

a) The Securities and Exchange Board of India (Substantial Acquisition
of Shares and Takeovers) Regulations, 2011;

b) The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015;

' Digitally signed by Suryakant
Suryakant Gupta Gupta
Date: 2026.06.10 17:39:15 +05'30
Chamber No. 11, Basement, Saraswati Bhawan, %, Lalita Park, Laxmi Nagar, Delhi-110092
Mob: +91 9711848828, 011-43282052
Email: cssuryagupta@gmail.com
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The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018;

The Securities and Exchange Board of India (Share Based Employee
Benefits and Sweat Equity) Regulations, 2021;

The Securities and Exchange Board of India (Issue and Listing of
Non-Convertible Securities) Regulations, 2021;

The Securities and Exchange Board of India (Registrars to an Issue
and Share Transfer Agents) Regulations, 1993 regarding the
Companies Act and dealing with clients;

The Securities and Exchange Board of India (Delisting of Equity
Shares) Regulations, 2009;

Securities and Exchange Board of India (Buy-back of Securities)
Regulations, 2018; and

The Securities and Exchange Board of India (Listing Obligations and
Disclosures Requirements) Regulations, 2015 (SEBI LODR).

(v) The other laws, as specifically applicable to the Company based on its
sector/ industry are:

RBI Guidelines and Master Directions applicable on Non Deposit taking
Systemically Important NBFC Factors (NBFC-ND-SI-Factors)

RBI Act

The Prevention Of Money-Laundering Act, 2002

Other laws applicable to Commercial Establishment

We have also examined compliance with the applicable clauses of the Secretarial Standard
SS-1 and SS-2 on Meetings of the Board of Directors and on General Meetings.
respectively, issued by the Institute of Company Secretaries of India (ICSI) with which
the Company has generally complied with.

During the period under review, the Company has complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above subject to the
following observations:-

1. In terms of section 149(4) of the Companies Act, 2013 read with Rule 4 of the
Companies (Appointment and Qualifications of Directors) Rules, 2014 the Company
did not have required number of Independent Directors on its Board;

2. In terms of Section 177 of the Companies Act, 2013 read with Rule 6 of the
Companies (Meetings of Board and its Powers) Rules 2014, the Audit Committee did
not have required number of Independent Directors as its members.

3. In terms of Section 178 of the Companies (Meeting of Board and its Powers) Rules,
2014, the Nomination and Remuneration Committee did not have required number of
Independent Directors as its members.

4. In terms of RBI Master Direction on Information Technology Governance, Risk,
Controls and Assurance Practices issued by RBI on November 07, 2023 the Chairman
of the IT Strategy is not an Independent Director.

Digitally signed by Suryakant

Suryakant Gupta e

Date: 2026.06.10 17:39:37 +0530'

35



5
l FcIFACTORS
A SUBSIDIARY OF FCILTD)

Government of iIndia Undesteking

IFCI Factors Limited ANNUAL REPORT 2025-26

Surya Gupta & Associates
Company Secretaries
ANNEXURE TO SECRETARIAL AUDIT REPORT

To,

The Members,

IFCI FACTORS LIMITED

7th Floor, IFCI Tower, 61, Nehru Place,
South Delhi, New Delhi, India, 110019

Our report of even date is to be read along with this letter.

L. Maintenance of secretarial record is the responsibility of the management of the
company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

a3

We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records.
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. We believe that the processes and practices, followed by us,
provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the company.

4, Wherever required, we have duly verified the data/ information about the compliance
of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination was
limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the
company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the company.

For Surya Gupta & Associates
Company Secretaries

Suryakant Gupta Bearssey 2t
Suryakant Gupta

Practicing Company Secretary

C.P. No: 10828

M. No: F9250

UDIN: F009250H000604636

Peer Review No: 7246/2025

Date: 10.06.2026
Place: Delhi

Chamber No. 11, Basement, Saraswati Bhawan, %, Lalita Park, Laxmi Nagar, Delhi-110092
Mob: +91 9711848828, 011-43282052
Email: cssuryagupta@gmail.com
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF IFCI FACTORS LIMITED FOR THE YEAR
ENDED 31 MARCH 2026

The preparation of financial statements of IFCI Factors Limited for the year ended
31 March 2026 in accordance with the financial reporting framework prescribed under the
Companies Act, 2013 is the responsibility of the management of the Company. The
Statutory Auditor appointed by the Comptroller and Auditor General of India under Section
139(5) of the Act is responsible for expressing opinion on the financial statements under
Section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under Section 143(10) of the Act. This is stated to have been done by
them vide their Revised Audit Report dated 17 July 2026 which supersedes their earlier
Audit Report dated 21 April 2026.

[, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of IFCI Factors Limited for the year ended
31 March 2026 under Section 143(6)(a) of the Act. This supplementary audit has been
carried out independently without access to the working papers of the Statutory Auditor
and is limited primarily to inquiries of the Statutory Auditor and company personnel and a
selective examination of some of the accounting records. The Audit Report has been
revised by the statutory auditor to give effect to some of my audit observations raised during
suppiementary audit.

In addition, I would like to highlight the following significant matters under Section

143(6)(b) of the Act which have come to my attention and which in my view are necessary

for enabling a better understanding of the financial statements and the related audit report:

A. Comments on Notes to Financial Statements

A.l1  Contingent Liabilities and commitments (Note No. 26)

Contingent Liabilities
IFCI Factors Limited (the Company) received a show cause notice dated 20.02.2026 from
the Income Tax Department for penalty under section 274 read with section 270A of the
[ncome Tax Act, 1961 consequent to the disallowance of deduction for fair value loss of

¥1.99 crore on security receipts for the Assessment Year 2024-25.

The potential penalty u/s 270A(9) of the IT Act, being 200% of the tax payable on the
under-reported income, amounts to ¥1.33 crore'. The Company contested the proposed

! Principal Amount=3%1,99,53,750/-
Tax @30% of 21,99,53,750 = ¥59,86,125/-
Surcharge @7% of ¥59,86,125 = 34,19,029/-
Cess @4% on (259,86,125 + 74,19,029) = 22,56,206/-
Total Tax = %66.61,360/-
Penalty u/s 270A(9) @200% of Tax = 266,61,360 x 200% = ¥1,33,22,720/-
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CAG Comments

Management Response

IFCI Factors Limited (the Company)
received a show cause notice dated
20.02.2026 from the Income Tax
Department for penalty under section
274 read with section2TOA of the
Income Tax Act, 1961 consequent to
the disallowance of deduction for fair
value loss of Rs.1.99 crore on security
receipts for the Assessment Year
2024-25 The potential penalty uls
270A(9) of the IT Act, being 200% of
the tax payable on the under-reported
income, amounts to Rs. 1.33 crore.
The Company contested the proposed
penalty by submitting its reply to the
show cause notice on 25.03.2026. As
the matter was under dispute and the
possibility of an outflow was not
remote, the Company, should have
disclosed the penalty as a Contingent
Liability in accordance with the
provisions of Ind AS 37 (Provisions,
Contingent Liabilities and Contingent
Assets). Non-disclosure has resulted
in understatement of Contingent
Liabilities by Rs.1.33 crore.

A Comment on Notes to Financial
Statements
A.1 | Contingent Liabilities It is submitted that as on 31 March 2026, no

demand order imposing penalty under
Section 270A had been passed by the
Income Tax Department. The matter was
pending adjudication before the Assessing
Authority.

Section 274 of the Income Tax Act provides
that no penalty shall be imposed without
giving the assessee a reasonable
opportunity of being heard. Accordingly,
issuance of a show cause notice merely
initiates the proceedings and does not result
in crystallization of any liability.

Since no penalty order had been passed and
no enforceable obligation existed as on 31
March 2026, neither a provision nor
disclosure of contingent liability was
required under Ind AS 37.

Accordingly, the Company believes that the
financial statements for the year ended 31
March 2026 appropriately comply with the
requirements of Ind AS 37 and no
understatement of contingent liabilities has
arisen on this account.

For and on behalf of the Board of Directors

Alan Savio Pacheco
Managing Director
DIN: 03497265

Sachikanta Mishra

DIN : 02755068

Date : August 08, 2026
Place : New Delhi
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The Company’s philosophy on Corporate Governance envisages attainment of better transparency
and accountability in all facets of operations and all its interactions with its stakeholders including
shareholders, employees, bankers and the auditors. The Company constantly endeavours to
achieve standards of Corporate Governance in order to enhance the long term stakeholders’ value
and maintain good Corporate Governance. The Company has well established, transparent and
fair administrative set up to provide for professionalism and accountability.

2. BOARD OF DIRECTORS:

A. Composition, Category and Attendance of the Board of Directors

As on March 31, 2026, the Board of the Company consisted of six Directors, out of whom five
are Non-Executive Directors while one is Executive Director being the Managing Director.

The composition of the Board, number of Board Meetings held, attendance, number of
Directorship and Chairmanship / Membership of Committees in other Companies in respect of
each Director during the FY 2025-26 is furnished below:

S| Name of Director Category & Attendance Particulars No. of Directorships/ Committee
No & DIN Date of Memberships/ Chairmanships
Appointment of other Companies
No. of Board Meetings At AGM Other Committee |Committee
during the FY 2025-26 held on  |Directorships | Memberships |Chairmans
September hips
22, 2025
Held Attended
1. | Mr. Sachikanta Non- 6 Yes 2 2 -
Mishra Executive
(02755068) Chairman
(14/12/2017)
2. | Mr. Suresh Kumar | Non- 6 Yes 8 9 2
Jain Executive
(05103064) Director
(22/07/2020)
3. |Mr. Ashok Kumar Non- 6 Yes 1 1 -
Motwani Executive
(00088225) Director
(19/08/2021)
4. |Ms. Pooja Mahajan | Non- 6 Yes 1 - -
(02874604) Executive
Director
(24/11/2022)
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5. | Mr. Himanshu Non- 6 6 Yes - -
Sharma Executive
(07161097) Director
(03/09/2024)
6. | Mr. Alan Savio Managing 6 6 Yes 3 -
Pacheco Director
(12/10/2022)

DIRECTORS WHO CEASED TO BE ON THE BOARD OF DIRECTORS DURING FY 2025-26

Nil

Notes:

(i) Number of Meetings represents the Meetings held during the period in which the Director was
member of the Board.

(ii) Number of other Directorship is exclusive of companies under Section 8 of the Companies Act,
2013.

(iii) The details of Committee memberships / chairmanships considered for the above purpose are
Audit Committee and Stakeholders’ Relationship Committee of all the Companies in which he/she
is a Director.

(iv) None of the Directors held Directorship in more than 10 Public Limited Companies.

(v) Necessary disclosures regarding the positions in other Companies as on March 31, 2026 have
been made by the Directors.

(vi)None of the Directors are related to each other or to any Key Managerial Personnel of the
Company.

(vii)  None of the Directors hold any shares or non-convertible instruments of the Company.

B. Details of change in composition of the Board during the current and previous
financial years
There is no change during the current financial year. The changes in composition of the Board
during the previous financial year FY 2025-26 is as follows:

Sl. | Name of Capacity (i.e., Executive / Nature of Effective date
No. | Director Non-Executive / Chairman / | change
Promoter nominee / (resignation,
Independent) appointment
1. Mr. Rahul Bhave Nominee Director and Chairman | Cessation August 16, 2024
2. Mr. Sachikanta Nominee Director and Chairman | Designated as | August 16, 2024
Mishra Chairman
3. Mr. Himanshu Director (Non-executive) Appointment | September 03, 2024
Sharma
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C. Number of Board Meetings held and dates:

The Board met six (6) times during the Financial Year 2025-2026, on April 25, 2025, July 30,
2025, September 10, 2025, October 30, 2025, November 19, 2025 and January 22, 2026.

3. AUDIT COMMITTEE

A. Terms of reference

The terms of reference of Audit Committee is to examine the Financial Statements and the
auditors’ report thereon, to evaluate internal financial controls and risk management systems,
to review and monitor the auditor’s independence, performance and effectiveness of audit
process, to approve transactions with related parties, review the functioning of the Whistle
Blower Mechanism, etc.

B. Composition, Meetings and Attendance of the Committee

The Audit Committee met five (5) times during the financial year 2025-26, on April 25, 2025,
July 30, 2025, October 30, 2025, November 19, 2025 and January 22, 2026. The composition
of the Audit Committee as on March 31, 2026 and attendance of members at the meetings
during the FY 2025-26 is shown below:

Name Position in Audit | Member of the | No. of meetings during the
Committee Committee FY 2025-26
since Held Attended

Mr. Suresh Kumar Jain Chairman 27/09/2020 5 5

Mr. Ashok Kumar Member 03/08/2021 5 5
Motwani

Ms. Pooja Mahajan Member 24/11/2022 5 5

Mr. Himanshu Sharma Member 03/09/2024 5 5

DIRECTORS WHO CEASED TO BE ON THE COMMITTEE DURING FY 2025-26
NIL

The Statutory Auditor and other senior executives were invited to participate in the meetings
of the Audit Committee wherever necessary, as decided by the Committee. The Company
Secretary acts as Secretary to the Audit Committee.

4. NOMINATION & REMUNERATION COMMITTEE

A. Terms of reference

The terms of reference of Nomination and Remuneration Committee is to formulate the criteria
for determining qualifications, positive attributes and independence of a director, to identify
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persons who are qualified to become directors and who may be appointed in senior

management, etc.

B. Composition, Meetings and Attendance of the Committee

The Nomination and Remuneration Committee met four (4) times during the Financial Year
2025-26 on April 25, 2025, July 30, 2025, November 19, 2025 and January 22, 2026. The
composition of the Committee as on March 31, 2026 and attendance of members during the
FY 2025-26 is shown below:

Name/ category Position in Member of the No. of meetings during
Committee Committee since | the FY 2025-26
Held Attended
Mr. Suresh Kumar Jain Chairperson 27/09/2020 4 4
Ms. Pooja Mahajan Member 24/11/2022 4 4
Mr. Himanshu Sharma Member 03/09/2024 4 4
DIRECTORS WHO CEASED TO BE ON THE COMMITTEE DURING FY 2025-26

C. Details of Remuneration and Shareholding of Directors

The details of remuneration and sitting fees paid to the Directors during the Financial Year
2025-26 and number of shares and Convertible Instruments held in the NBFC are as under:

SI. Name Salary and |Perquisite Profit Sitting Commission| Total Number of
No. other In lieu Fees (Rs.) |shares and
Compensation of (Rs.) Convertible
Salary Instrur_nent
s held in
the NBFC
1. | Mr. Sachikanta - - - - - - -
Mishra
2. | Mr. Suresh - - - 4,85,000/- - 4,85,000/- -
Kumar Jain
3. | Mr. Ashok - - - 2,80,000/- - 2,80,000/- -
Kumar Motwani
4. | Ms. Pooja - - - - - - -
Mahajan
5. | Mr. Himanshu - - - - - - -
Sharma
6. | Mr. Alan Savio - - - - - - -
Pacheco
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5. RISK MANAGEMENT AND ASSET LIABILITY MANAGEMENT COMMITTEE

A. Terms of Reference

The terms of reference of Risk Management and Asset Liability Management Committee is to
identify and monitor key risk areas, devise the policy and strategy for integrated risk
management, to critically assess the Company’s business strategies and plans from a risk
perspective, manage risks to which the Company is exposed, including credit, market,
operational and reputational risks and to review the Statement of Short Term Dynamic
Liquidity, Structural Liquidity, Interest Rate Sensitivity etc.

B. Composition, Meetings and Attendance of the Committee

The Risk Management & Asset Liability Management Committee met four times during the
Financial Year 2025-26, on July 30, 2025, October 30, 2025, November 19, 2025 and January
22, 2026. The composition of the Committee and attendance of members during the FY 2025-
26 is shown below:

Name/ category Position in Member of the No. of meetings during
Committee Committee since | the tenure of member
Held Attended
Ms. Pooja Mahajan Chairperson 26/10/2024 4 4
Mr. Suresh Kumar Jain Member 02/11/2021 4 4
Mr. Alan Savio Pacheco Member 26/10/2022 4 4
DIRECTORS WHO CEASED TO BE ON THE COMMITTEE DURING FY 2025-26
Nil

6. IT STRATEGY COMMITTEE

The terms of reference of IT Strategy Committee is to approve IT strategy and policy
documents and ensuring that the management has put an effective strategic planning process
in place, ascertain that management has implemented processes and practices that ensure
that the IT delivers value to the business, ensure IT investments represent a balance of risks
and benefits and that budgets are acceptable, monitor the method that management uses to
determine the IT resources needed to achieve strategic goals and provide high-level direction
for sourcing and use of IT resources and ensure proper balance of IT investments for
sustaining NBFC’s growth and becoming aware about exposure towards IT risks and controls.

As on March 31, 2026, the Committee consisted of Mr. Suresh Kumar Jain as Chairman, Ms.
Pooja Mahajan and Mr. Alan Savio Pacheco as Member. Since, there were no matters to be
considered by the Committee, no meetings of the Committee held during the Financial Year
2025-26.
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7. INVESTOR GRIEVANCE COMMITTEE:

The terms of reference of Investor Grievance Committee is to review the real result of all
security holders’ issue on, allotment, transfer, demat, remat of the securities etc., to formulate
the procedure in line with the statutory guidelines to ensure speedy disposal of requests
received from security holders, to delegate authorities from time to time to the executives /
authorized persons to implement the decision of the committee, to adopt any Guidelines,
Policy, Code of Conduct etc. in relation to any of the matters aforesaid and to review, approve
any other matter incidental or ancillary to the matter stated aforesaid.

As on March 31, 2026, the Committee consisted of Ms. Pooja Mahajan as Chairperson, Mr.
Himanshu Sharma and Mr. Alan Savio Pacheco as Member. Since, there were no matters to
be considered by the Committee, no meetings of the Committee held during the Financial
Year 2025-26.

8. COMMITTEE OF DIRECTORS

The terms of reference of Committee of Directors is to sanction financial assistance by way of
factoring, advance against future receivables, corporate loans, settlement/restructuring of
dues as per the Credit Policy of the Company, to borrow monies, create charge on the assets
and to allot the securities etc.

As on March 31, 2026, the Committee consisted of Mr. Suresh Kumar Jain as Chairman, Ms.
Pooja Mahajan, Mr. Himanshu Sharma and Mr. Alan Savio Pacheco as Member. Since, there
were no matters to be considered by the Committee, no meetings of the Committee held
during the Financial Year 2025-26.

9. RECOVERY COMMITTEE

The terms of reference of Recovery Committee is to oversee the NPA recovery. As on March
31, 2026, the Committee consisted of Mr. Suresh Kumar Jain as Chairman, Ms. Pooja Mahajan
and Mr. Alan Savio Pacheco as Member. Since, there were no matters to be considered by the
Committee, no meetings of the Committee held during the Financial Year 2025-26.

10. GENERAL BODY MEETINGS:

Financial Date & time of Venue of the AGM Special Resolution
Year AGM Passed
2024-25 22" September

2025/ 02:30 PM IFCI Tower, 61 Nehru
2023-24 26" September .

Place, New Delhi-110019, NIL

2024/ 10:00 AM (through VC/OAVM)

2022-23 187 December g

2023/ 12:00 Noon
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11.DISCLOSURES

(i)

(ii)
(iii)

(iv)
(v)

(vi)

The related party transactions have been disclosed in note no. 31 of the Notes to
Accounts of the Balance Sheet for the year ended March 31, 2026.

No penalties were imposed on the Company by any Statutory / Regulatory authorities.
The Company has a Whistle Blower Policy duly approved by the Board, which has been
circulated to all the employees of the Company and also placed on the website of the
Company at www.ifcifactors.com. Further, it is affirmed that no personnel has been
denied access to the Audit Committee.

During the year, no expenses which are of personal nature have been incurred for the
Board of Directors and top management.

The Company is in compliance with the applicable Secretarial Standards issued by the
Institute of Company Secretaries of India and approved by the Central Government
under Section 118 (10) of the Companies Act, 2013. Further, during the Financial Year
2025-26, all returns / data / statements submitted by concerned departments as advised
by RBI and other Regulatory Authorities have been submitted.

Management Discussion and Analysis forms part of the Boards’ Report and is given
separately in the Annual Report

12. MEANS OF COMMUNICATION

The Annual Report and other statutory information are being sent to shareholders.

13. TRAINING OF BOARD OF DIRECTORS

The Company furnishes a set of documents to the Directors and informs them about the
important data regarding recent developments about the performance of the Company,
industry scenario & regulatory changes.

For and on behalf of the Board of Directors

Alan Savio Pacheco Sachikanta Mishra
Managing Director Director & Non-Executive Chairman
DIN: 03497265 DIN : 02755068

Date : July 22, 2026
Place : New Delhi

46


http://www.ifcifactors.com/

5
l FcIFACTORS
A SUBSIDIARY OF FCILTO)
& Government of India Undes teking!

IFCI Factors Limited ANNUAL REPORT 2025-26

Raghu Nath Rai & Co.

Chartered Accountants

A16, NH -19 Mohan Co-Operative Industrial Estate
Saidabad, New Delfii 110044

@hone: +91 11 7428091967 email: contact@mr.in

INDEPENDENT AUDITORS’ REPORT (Revised)

To,
The Members of IFCI Factors Limited

This Revised Independent Auditor's Report is issued in supersession of our earlier Independent Auditor's
Report dated 21st April 2026 to incorporate the detailed responses to the revised directions issued under
Section 143(5) of the Companies Act, 2013. Except for the above revisions, the contents of our earlier
Independent Auditor's Report dated 21st April 2026 remain unchanged. Accordingly, our earlier
Independent Auditor's Report dated 21st April 2026 stands cancelled hence this report shall be read in
place of and in substitution for the earlier report.

QOpinion

We have audited the accompanying Ind AS financial statements of IFCI Factors Limited (“the Company”},
which comprise the Balance Sheet as at 31 March, 2026, and the Statement of Profit and Loss {including
statement of Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes
in Equity for the year then ended and notes to the financial statements, including a summary of the
significant accounting policies and other explanatory information (herein after referred to as “Ind AS
financial statements”)

In our opinion and to the best of our infermation and according to the explanations given to us, the
aforesaid Ind AS financial statements give a true and fair view, in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as-amended, {“Ind AS”} and other accounting principles generally accepted in
India, of the state of affairs (financial position) of the Company as at 31 March, 2026, and its /oss
(financial performance including other comprehensive income), its cash flows and the changes in equity
for the year ended on that date.

Basis of opinion

We conducted our audit of these Ind-AS Financial Statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Companyin accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled cur other ethical responsibilities in
accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion,

Key Audit Matters (KAM)

The Cempany was holding equity shares by way of investment amounting to ¥253.55 lakh. Based on
managemem's assessment there is no reasonable expectation of recovering any value from this
/ Vifive ent, the decline inits fair value has been considered permanent. Hence the amount was provided
-@?’ for ( sion as per IND AS. Accordingly, the Company has now written off the entire carrying amount of

[* \[\evtfie mvestmentm its books of account in FY 2025-26.
W \‘ - E mail: admin@prnr.in ; Website: www.rnr.in
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Material Uncertainty Related to Going Concern

In terms of the communication received by IFCI Limited from Department of Financial Services, Ministry
of Finance vide letter F.No. 2/22/2016-IF-1 dated November 22, 2024 according in-principle approval to
consider ‘Consolidation of IFCl Group®, the Board of IFCI Limited has considered and accorded in-
principle approval to the aforesaid consolidation proposal and to commence the process for the same.
As per the announcement, IFCl Factors Limited is proposed for consolidation into IFCI Limited and the
process of continuity and status of registration under NBFC- Factar will be taken into account during the
merger with IFCI Limited. Therefore, the company’s ability to continue as a going concern would depend
upon its future action plan. Further, as informed by the management, the company has not
sanctioned/disbursed any fresh loan during last Year. The company do not have any running business
model as of date. Our opinion is not modified in respect of this matter. Attention is also invited to matter
reported at 'Clause xix" of Annexure A in this audit report.

Other Matter

1. As per RBI Master Circular RB1/2014-15/33 DNBS (PD) CC No. 396/03.02.001/2014-15 dated 1 July
2014he Company is registered as an NBFC-Factor with the Reserve Bank of India and is required
to comply with the principal business criteria prescribed under the Factoring Regulation Act,
2011 and RBI guidelines, including that income from factoring business should constitute at least
75% of its gross income. During the period ended 31 March 2026, the Company did not generate
income from factoring business to the extent required, resulting in non-compliance with the
income criterion. This matter was considered a key audit matter due to its requlatory significance
and potential impact on the Company’s NBFC-Factor status.

2. The company sold its investments in security receipts and loan assets to its holding company
and with this assignment, IFL has assigned its complete portfolio of loan accounts/security
receipts. Currently, no new lending activities are being undertaken. The company continues
to generate revenue from other sources and treasury income. -

Information other than the Financial Statements and Auditor's Repert thereon

The Company’'s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the Ind AS financial
statements and our auditor’s report thereon. The aforesaid Annual Report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

When we may read the aforesaid Annual Report, if we conciude that there is a materialmisstatement
therein, we are required to communicate the matter to those charged with governance and take
appropriate actions as per the applicable laws and regulations.

E mail: admin@rnr.in ; Website: www.rnr.in
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Responsibilities of Management and those charged with Governance for the Ind AS Financial
Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 with respectto the preparation of these Ind AS financial statements that givea true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with theaccounting principles generally accepted in
India, including the Indian Accounting Standards (IndAS) prescribed under Section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015 as amended. This responsibility also
includes maintenance of adeguate accounting records in accordance with the provisions of the Act for
safequarding the assets of theCompany and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness ofthe accounting
records, relevant to the preparation and presentation of the Ind AS financial statements, that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, the Board of directors is responsible for assessing the
company's ability to continue as a going concern, disclosing as applicable matters related to going
concern and using the going concern basis of accounting.

The Board of Directors are also responsible for averseeing the company's financial reporting process.

The Board of Directors is also responsible for establishing and maintaining adequate and effective
controls in respect of use of accounting software that entails the requisite features as specified by the
Companies (Accounts} Rules, 2014 including an evaluation and assessment of the adequacy and
effectiveness of the company's accounting software in terms of recording and audit trail of each and
every transaction and ensuring that the audit trail cannot be disabled and the audit trail been preserved
by the company as per the statutory requirements for record retention.

Auditor’s Responsibility for audit of forthe Ind AS Financial Statements

Our objectives are to obtain reasonable assurances about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor'sreport that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a quarantee that an
audit conducted in accordance with SAs will always detect material misstatements when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decision of users taken on the
basis of these financial statements.

As partof an auditin accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« |dentify and assess the risk of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risks of not
detecting a material misstatement resulting from fraud is higher than the orie resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentation, or the averride of
internal control,

e (Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i}ofthe Companies Act,
2013, we are also responsible for expressing our opinion on whether the company has adequate
_internal financial controls system with reference to Ind AS Financial Statements in place and the

m grahng effectiveness of such controls.

\

E mail: admin@rnr.in ; Website: www.rnr.in
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or condition that may cast significant doubt on the company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statement or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor’'s report. However, future events or conditions may cause the company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user ofthe
financial statements may be influenced. We consider quantitative materiality and qualitative factors in

(i) planning the scope of our audit work and in evaluating the results of our work; and
(i) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirement regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, andwhere applicable, related
safeguards.

Our responsibility is to express an apinion on these Ind AS financial statements based on our audit.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, and on the basis of such checks of the books and
recards of the Company as we considered appropriate and according to theinformation and
explanations given to us, we give in “Annexure A" a statement on the mattersspecified in paragraphs
3 and 4 of the said Order, to the extent applicable.

2. We are enclosing our report in terms of section 143(5) of the Act, on the basis of such checksof the
books and records of the company as we considered appropriate and according to the information
and explanations given to us, in the “Annexure B” on the directions and sub- directions issued bythe
Comptroller and Auditor General of India.

3. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) Inour opinion, proper books of account as required by law have been kept by the Company at its
registered office so far as it appears from our examination of those books, except some
documents/papers have been kept at some place in Paschim Vihar,;

/_\@{[ }'hq\\ Balance Sheet, the Statement of Profit and Loss (including the statement of Other

E mail: admin@rar.in ; Website: www.rnr.in
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Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in Equity
dealt with by this Report are in agreement with the books of accounts;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the IndianAccounting
Standards prescribed under Section 133 of the Act read with the Companies{Indian Accounting
Standards} Rules, 2015 as amended;

(e) Being a Government Company, pursuant to the Notification No. GSR 463(E) dated 5 June 2015
issued by the Ministry of Corporate Affairs, Government of India, provisionsof sub-section (2) of
Section 164 of the Act are not applicable to the Company. Hence, the reporting about any director
being disqualified from under sub-section (2} of section164 is not applicable for the company;

(f) With respect to the adequacy of the internal financial controls with reference to these IndAS
financial statements of the Company and the operating effectiveness of such contrals, refer to
our separate reportin “Annexure C” to this audit report;

(g) As per Notification No. GSR 463(E) dated 5 June 2015 issued by the Ministry of Corporate Affairs,
Government of India, Section 197 of the Act is not applicable to the Government Companies.
Accordingly, reporting in accordance with requirement of provisions of section 197(16) of the Act
is not applicable on the Company.

(h) With respect to the other matters to be included in the Auditor’s Reportin accordance with Rule
11 of the Companies {(Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company has no pending litigation except those mentioned in Note 26, which mayimpact
its financial position in its financial statements.

ii. The Company has no long-term contracts including derivative contracts for which any
provision, is required under any law or Ind AS; for material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. {a) The company has not advanced or loaned aorinvested any funds (which are material either
individually or in the aggregate) either from borrowed funds or share premium or any other
sources or kind of funds to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whetherrecorded in writing or otherwise, thatthe
Intermediary shall, whether, directly ar indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ulimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The company has not received any funds (which are material either individually or in the
aggregate) from any person or entity, including foreign entity (“Funding Parties”}, with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf ofthe Ultimate Beneficiaries;

(c) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided
under (a) and (b) above, contain any material misstatement.

/’?g\ ,i” "?‘ \ No dividend has been declared or paid during the year by the company.

1 E mail: admin@rnr.in ; Website: www.rnr.in
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vi. Based on our examination which included test checks, the company has used such
accounting software (ORACLE) for maintaining its books of account which has a feature of
recording audittrail (edit log) facility and the same has been operated throughoutthe year for
alltransactions recorded in the software. Further, during the course of our audit, on testcheck
basis, we did not come across any instance of audittrail feature being tampered with.
Additionally, the audit trail has been preserved by the company as per the statutory
requirements for record retention.

For Raghu Nath Rai & Co.
Chartered Accountants
FRN: 0p0451N

Jor . Lt~

Arjun WMghta
(Partnef)
M. No.: 097685

Date: 17 July 2026
Place: New Delhi
UDIN: 260976850XCEL G8041

E mail: admin@rnr.in ; Website: www.rnr.in
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Annexure A to the Independent Auditors’ Report

Annexure referred to in paragraph 1 under “Report on other Legal and Regulatory requirements” section of
our report of even date ta the members of IFCI Factors Limited on the accounts for the year ended 31 March
2026

(i a) e The Company has maintained proper recards showing full particulars including
quantitative details and situation of Property, Plant & Equipment, capital work-
in progress, and relevant details of right-of-use assets.

e The company has maintained proper records showing full particulars of
intangible assets.

b)  The Property, Plant & Equipment has been physically verified by the managementannually,
which is a reasonable interval in accordance with the size of the company. No material
discrepancies were reported in the physical verification report.

c) As informed by the management, Company do not have any immovable properties (other
than properties where the Company is the lessee and the lease agreements are duly
executed in favour of the Company) as a part of property, plant and equipment, and capital
work-in progress. Hence this clause is not applicable on the company.

d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or its Intangible assets during the year.

e} In our opinion and according to the information and explanations given to us, no
praceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (45 of
1988) and rules made thereunder.

(ii) a) Asthe company does not hold any Inventory during the year, this clause is not applicable
on the company. '
b) As informed by the management, The Company has not been sanctioned any working
capital limits from any bank, during the year under consideration. Hence this clause is not
applicable on the company.

(iii) a} As informed by the management, during the year company has not made any investment,
provided any guarantee or security or granted any loans or advancesin the nature of loans
{except Loan given to its customers as part of their main business), secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties. The company is a
registered Non-BankingFinancial Company (NBFC), the main business of the company is to
give leans, hence this clause is not applicable on the company.

b} According to the information and explanation given to us and based on audit procedures
performed by us, no such investments has been made by the company during the year, hence
_this clause is not applicable on the company.

E mail: admin@rnr.in ; Website: www.rnr.in
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c) Accordingtothe information and explanation given to us, in respect of any loans or advances
in the nature of.loans, the schedule of repayment of principal and payment of interest has
been stipulated and the repayments or receipts are regular w.r.t of Standard Loan Assets.

d) According to the information and explanation given to us, there is no amount more than
ninety days, w.r.t standard loan assets, as on balance sheet date

e) The company is a registered Non-Banking Financial Company (NBFC), the main business of
the company is to give loans, and hence this clause is not applicable on the company.

f}  According to the information and explanation given to us, there is no loans or
advances in the nature of loans which are. either repayable on demand or without

specifying any terms or period of repayment.

(iv) The company is a registered Non-Banking Financial Company (NBFC) to which the
provisions of the section 185 and 186 of the Companies Act, 2013 are not applicable, hence
this clause is not applicable on the company.

(v) The company is a registered Non-Banking Financial Company (NBFC) to which the
provisions of the Sections 73 to 76 of the Companies Act, 2013 are not applicable, hence
this clause is not applicable on the company.

(vi) The central government has not prescribed the maintenance of cost records under section
148(1) of the Act, for any of the services rendered by the company.

(vii) {a) According to the information and explanation given to us, the company has been regularly
depositing with the appropriate authorities the undisputed statutory dues in conformation
with clause 3(vii) of the Order and there no undisputed statutory dues outstanding as at 31
March 2026 for a period of more than six months from the date they became payable.

(b) According to the information/explanations given to us, the Company has some disputes
which have resulted into demands under the Income Tax Act, 1961.The details of which are
given below:

Name of the | Nature of | Amount not Period to Forum
Statute the Dues | providedfor which the where
and treated as amount dispute is
contingent relates pending
liability (Rs. In| (Assessment
Lakhs) Year)
Income Tax Income 7734 AY 2015-16 AQ/TRO
Act, 1961 Tax
Income Tax | Income 4594 A/Y2016-17  |AO/TRO |
. Act, 1961 Tax
Aol RN
V7N
H\ {\:-':'-"’ seln) _ Al' E mail: admin@rnr.in ; Website: www.ror.in
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od Acte 2
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Contingent Claims 950.58
Liability not
acknowl
edged as
debts
Goods  and GST 99.62 AlY 2019-20 GSTO
Service Tax (DGST)
Total 2283

In our opinion and according to the information and explanations given to us, the Company
has not surrendered or disclosed as income, any transaction not recorded in the books of
account, during the year in the tax assessments under the Income Tax Act, 1961.

{viii)

a) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender during the year.

(ix}

b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared willful defaulter by
anybank or financial institution or other lender.

c) In our opinion and according to the information and explanations given to us, Company
has not raised funds through term loans during the year.

d) According to the information and explanations given to us, Company has notraised funds
through term loans during the year.

e} According to the information and explanations given to us, the company has no
subsidiary, Joint venture or associates; hence this clause is not applicable onthe company.

f) According to the information and explanations given to us, the company has no
subsidiary, Joint venture or associates; hence this clause is not applicable onthe company.

(x) a) In our opinion and according to the information and explanations given to us, the
Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments) during the year.

b} In our opinion and according to the information and explanations given to us, the
Company has not made any preferential allotment or private placement u/s 62(1)(c) or 42
respectively of companies act of shares or convertible debentures (fully, partially or
optionally convertible) during the year.
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{xi)

(xii)

(xiii)

{xiv)

(xv)

{xvi)

Raghiu Nath Rai & Co.
Chartered Accountants

a) According to the information and explanations given to us and during the course of our
examination of the Books and Records of the Company in accordance with the generally
accepted auditing practices in India, we have neither come across any instance of fraud on
or by the company or its officers or employees, noticed or reported during the year, nor we
have been informed of such case by the management.

b)The auditors have not submitted, during the year and upto the date of this report, any report
under sub section (12) of section 143 of the Companies Act, 2013 in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

c)As represented to us by the management, there are no whistle blower complaints received
by the company during the year.

The Company is not a WNidhi Company as prescribed u/s 406 of the Act
Accordingly, clauses 3(xii} (a), 3 (xii} (b} and 3 (xii) (c)} of the Companies (Auditors Report}
Order, 2020 for Nidhi Company, are not applicable to the Company.

The Company has complied with the provisions of Section 177 and 188 of the Act with
respect to transactions with the related parties, wherever applicable. Details of the
transactions with the related parties have been disclosed in the financial statements as
required by the applicable Indian Accounting Standards.

a) In our opinion the Company is having an adequate internal audit system commensurate with
the size and nature of the company. Attention is also drawn tothe Annexure-C of our report.

b} We have considered, the internal audit reports for the year under audit, issued to the
company during the year and till date, in determining the nature, timing and extent of our audit
procedures.

According to the information and explanations given to us, the Company has not entered into
any non-cash transactions with the directors or persons connected with its directors and
hence provisions of Section 192 of the Companies Act 2013 are not applicable to the company.

a) In our opinion and according to the information and explanations givento us, the company
has received registration certificate dated 3™ June 2009 from Reserve Bank of India under
Section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) and is permitted to carry on
the business as NBFC-Factors in accordance with the Factoring Regulations Act, 2011.

b) Company is permitted to carry on the business as NBFC-Factors in accordance with the
Factoring Regulations Act, 2011,

c) As per the information and explanations given to us, the Company is not a Corelnvestment
Company (CIC) as defined in the regulations made by the Reserve Bank of India. Accordingly,
provision of clause {xvi) (c) is not applicable to the Company.

d) In view of the answer to clause (xvi){c) above, provision of clause (xvi)ld} is not
applicable to the Company.

As per Cash Flow Statement, during the financial year 2025-26, there is net increase in cash
and cash equivalent of INR 2.10 [akhs. The closing balance of cash and cash equivalentis INR

> 5. 1.77 Lakhs for the current financial year and for previous year and for previous financial year
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{xviii)

(xix)

(xx]

Raghu Nath Rai <& Co.
Chartzred Accountants

closing balance of cash and cash equivalent is 5.68 lakhs.

There has been no resignation of the statutory auditors during the year and accordingly
this clause is not applicable.

According to the infoarmation and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, we believe that no material uncertainty exists as on the date of
the audit report that company may not be capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the company.
We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor. any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the campany as and when they
fall due. Attention is also invited to “Material uncertainty related to going concern” section of
our audit report.

In our opinion and according to the information and explanations given to us, no amountis
required to be transferred to a Fund specified in Schedule VII of the Act, accordingly,
provisions of clause nos. (xx) (a] & {xx) (b) of para 3 of the Order are not applied to the
company.

For Raghu Nath Rai & Co.
Chartered Accountants

‘ Aot

Arjun Mehta
(Partner)
M. No.: 097685

Date: 17 July 2026
Place: New Delhi
UDIN: 260976850 XCEUG8041
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Annexure B to the Independent Auditors’ Report

Annexure referred to in paragraph 2 under “Report on other Legal and Regulatory requirements” section of our

Raghu Nath Rai <& Co.
Chartered Accountants

report of even date to the members of I[FCI Factors Limited on the accounts for the yearended 31 March 2026.

Direction / Sub-direction u/s 143(5) | Auditor's reply on action taken on the Lﬁ'ﬁ:i;lmhe
of the Companies Act, 2013 directions
Statement

_1. Assess the fair valuation of all the =, .o submitted that the company does not NIL
investments, bOth‘ quoted  and maintain any quoted or unquoted
unquoted, made directly by the investments  towards  postretirement
Eornpal_w il thr;ughf Trustfs, :’r benefits. The company makes monthly
oo s o vty VIS of smpiyrs snd anpiores

i g . contribution with EPFO. As regards gratuity,
valuation methodologies, ensuring .
consistency with Ind AS and Lhe Zump;ny mak?i adleq;fate prgv(lismn
reviewing SUDPthiHQ bﬂS: on the actuarial valuation carried out
documentation. The auditor shall ¥ the:campany;
provide a brief note on the valuation ~ Consequently, the requirement to assess
approach, its reasonability, and the fair valuation of such investments does
compliance with applicable notarise.
regulations, reporting any material
deviations or misstatements. Accordingly, the said direction is considered

not applicable to the Company for the
financial year 2025-26.

2. Whether the Company has a NIL

system in place to process all the
accounting transactions through IT
system? If yes, whether review of
this system and controls that are
significant to the Companies’
financial reporting process as well
as cyber security has been done by
Information  Security  Auditing
Organizations empaneled by Cert-In
at a minimum frequency of once in a
year and material discrepancies
found, if any, have been suitably
reported? The implications of
processing of accounting
transactions outside IT system on the
integrity of the accounts along with
the financial implications may also
be reported.

3. Whether funds (grants/subsidy
e jwpgpcgreceivable for specific

N5 TN
2 \\

IFCI Factors Limited utilizes the General
Financial Accounting System (GFAS) and
Loan Accounting System (LAS) for its
accounting operations and all the
accounting transactions are processed
through these systems. Both applications
have been developed and are maintained by
IFCI Limited.

Further, as represented by the Management,
the underlying IT infrastructure and
applications provided by IFCI Limited are
subject to annual Information Systems (IS)
audits conducted by a CERT-In empaneled
auditor in compliance with the applicable
regulatory requirements.

It is submitted that no funds (grants/subsidy = NIL

etc.) were received/receivable for specific
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Raghu Nath Rai o« Co.

Chartered Accountants
i i : . Impact enthe
Direction / Sub-direction u/s 143(5) | Auditor's reply on action taken on the Fi al
of the Companies Act, 2013 directions A
P Statement

schemes from Central/State = schemes from Central/State Government or
Government or its agencies were its agencies during the year. Accordingly, the
properly accounted for as per the questions of proper accounting, adherence
applicable accounting standards or to terms and conditions, accounting of
norms and whether the received intereston grants, etc., do not arise.
funds were utilised as per its terms
and conditions? Whether accounting
of interest earned on grants received
has been done as per terms and
conditions of the Grant List the
cases of deviation.
4. Whether the Company has Itis submitted that IFCI Factors Limited hasa = NIL
identified the key Risk areas? If yes, Board-approved Risk Management Policy in
whether the  Company has place to identify, assess, and mitigate risks.
formulated any Risk Management = The Company currently does not have any
Policy to mitigate these risks? If yes, factoring business operations, and the
(a} whether the Risk Management expenses incurred are primarily
Policy has been formulated administrative and non-operating in nature.
considering global best practices? = Accordingly, the materiality level s
(b} Whether the Company has considered lower than the normal threshold.
identified its data assets and = Further, during the course of our audit, we did
whether it has been valued not identify or observe any risks that could
appropriately? have a material impact on the financial

statements or the operations of the Company.
5 Whether the Company is Based on the explanations and information = NIL

complying with the Securities and
Exchange Board of India (SEBI)
(Listing Obligation and Disclosure
Requirements} Regulations, 2015,
and other applicable rules and
regulations of SEBI, Department of
Investment and Public Asset
Management, Ministry of Corporate
Affairs, Department of Public
Enterprises, Reserve Bank of India,
Telecom Regulatory Authority of
India, CERT-IN, Ministry of
Electronics and Information
Technology and National Payments
Corporation of India wherever
applicable? If not, the cases of
deviation may be highlighted.

made available to us and the discussions held
with the management, we noted that no
instances of non-compliance or deviations
from the applicable laws, regulations,
guidelines, directions, and circulars have
come to our attention during the course of our
audit with respect to the Securities and
Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations,
2015, and other applicable rules and
requlations issued by the Securities and
Exchange Board of India (SEBI), the
Department of Investment and Public Asset
Management (DIPAM), the Ministry of
Corporate Affairs (MCA), the Department of
Public Enterprises (DPE), the Reserve Bank of
India (RBI}, the Telecom Regulatory Authority
of India (TRAI), the Indian Computer
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Raghiu Nath Rai &L Co.
Chartered Accountants

Direction / Suh-.directiorl u/s 143(5)

Auditor’s reply on action taken on the Impact onthe

of the Companies Act, 2013 directions Finauciel
Statement
Emergency Response Team (CERT-In), the
Ministry of Electronics and Information
Technology (MeitY), and the National
Payments Corporation of India (NPCI).
Sub-Directions:
Investments: According to information and explanations  NIL

Whether the titles of ownership in
respect of CGS/ SGS/ Bonds/
Debentures etc. are available in
physical/demat form and these, in
aggregate, agree with the respective
amounts shown in the Company's
books of accounts? If not, details
may be stated.

Loans:

In respect of  provisioning
requirement of all restructured,
rescheduled, renegotiated loan-

whether a system of periodical
assessment of realizable value of
securities available against all such
loans is in place and adequate
provision has been created during
the year? Any deficiencies in this
regard, if any, may be suitably
commented upon along with
financial impact.

For Raghu Nath Rai & Co.
Chartered Accountants
FRN: 000451N

Arjunz;; {Fﬁ J

* (Now Delhi) |
\\/ 74

(Partner)
M. No.: 097685

Date: 17 July 2026
Place: New Delhi
UDIN: 260976850XCEUG8041

given to us and based on the information
available as on 31.03.2026, the company does
not held any CGS/ SGS/ Bonds/ Debentures
etc. are available in physical/demat form.

According to information and explanations = NIL
given to us and based on the information
available, there is a system of periodical
assessment of realizable value of securities
available  against  all  restructured,

rescheduled and renegotiated loan and
adequate provision has been created during
the year. However as explained as on
31.03.2026, the company does not hold any
restructured,
loan.

rescheduled, renegotiated
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¢ Raghu Nath Rai & Co.
. Chartered Accountants

“Annexure C"” to the Independent Auditors’ Report”

Annexure referred to in paragraph 3(f) under “Report on other Legal and Regulatory requirements“section
of our report of even date to the members of IFCI Factors Limited on the accounts for theyear ended 31
March 2026

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act")

We have audited the internal financial controls with reference to Ind AS financial statements of IFCI
Factors Limited {“the Company”) as of 315 March 2026 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
with reference to financial statements based on the internal contrals over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over financial reporting issued by The Institute of
Chartered Accountants of India (ICAI). These responsibilitiesinclude the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, includingadherence to Company's policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records and the timely preparation of reliable financial information, as required under the
Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls overfinancial reporting (the
“Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be prescribed under
Section 143(10) of the Act, to the extent applicable to an audit ofinternal financial contrals, both applicable
to an audit of Internal Financial Controls and, both issued by the ICAL Those Standards and the Guidance
Note require that we comply with ethicalrequirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control over financial reporting with reference to financial statements and their operating
effectiveness. Qur audit of internal financial controel over financial reporting withreference to financial
statements included obtaining an understanding of internal financialcontrol with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial control over financial reporting with reference to
these Ind AS financial statements.

E mail: admin@rnr.in ; Website: www.rnr.in

61



5
l FcIFACTORS
A SUBSIDIARY OF FCILTD)

& Government of India Undes teking!

IFCI Factors Limited ANNUAL REPORT 2025-26

Raghu Nath Rai < Co.
Chartered Accountanis

Meaning of Internal Financial Controls over financial reporting with reference to Financial Statements

A Company's internal financial control over financial reporting with reference to these Ind AS financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposesin accordance with generally
accepted accounting principles. A Company's internal financial control over financial reporting with
reference to financial statements includes those policiesand procedures that,

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizationsof management and
directors of the Company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over financial reporting with reference to Financial
Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these Ind AS financial statements, including the possibility of collusion or impropermanagement
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our cpinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to financial statements and such internal financial controls over
financial reporting with reference to financial statements were operating effectively as at 31 March
2026, based on the internal controls over financial reporting criteria established by the Company
considering the components of internal controls stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the ICAI.

Our opinion is not madified in respect of these matters.

For Raghu Nath Rai & Co.
Chartered Accountants
FRN: 000451N ¥
R RN
‘-\\\3‘ ‘?.fdv N
Ao lot b B2
( * [ Now Dmm] «|)
Arjun Myehta 2 ¢
(Partngr) e pecs/
M. No.: 097685 =

Date: 17" July 2026
Place: New Delhi
UDIN: 260976850XCEUG8041
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IFCI FACTORS LIMITED

CIN NO:-U74899DL1995G01074649

7th Floor, IFCl Tower, 61, Nehru Place, New Delhi - 110019
BALANCE SHEET AS AT MARCH 31, 2026

Year Ended Year Ended
March 31, 2026 March 31, 2025
Particulars Note No.
T in Lakhs R in lakhs
Audited Audited

Assets
Financlal Assets
Cash and Cash Equivalents 1 117 568
Bank Balance other than above 2 780.00 1,810.00
Derivative Financial Instruments
Loans 3
Investments a 1099.60 -
Sundry debtors 26.55 27.30
Other Financial assets 5 38.59 92.01
Total 1,952.50 1,934.99
Non-financial Assets
Inventories
Current tax assets [Net) 6 8491 67.98
Deferred® x Assets (Net) 7
Investmer * Property
Property, Plant and Equipment 8 0.18 0.46
Capital work-in-progress
Intangible assets under development
Goodwill
Other Intangible assets 9 2,04 451
Other nor vinancial assets 10 3265 52.56
Assets hele for sale
Total 119.78 12551
Total Assets 2,072.29 2,060.50
LIABILITIES AND EQUITY
Financial Liabilities
Debt Securities 11
Borrowings (Other than Debt
Securities) 12 = >
Deposits
Subordinated Liabilities
Other financial liabilities 13 34.72 38.27
Total 34.72 38.27
Non-Financial Uiabilities
Current tax liabllities (Net)
Provisions 14 149.58 156.63
Deferred tax liabilities (Net) 9.92 -
Other non-financial liabilities 15 9.27 10.57
Total . — — _lGl_’_‘__ﬁi S _167.20
EQUITY
Equity Share capital 16A 27,943.89 27,943.89
Other Equity 168 {26,075.12) {26,088.88)
Total 1,868.78 1,855.01
Total Liabilities and Equity 2,072.29 2,060.50

0.00 0.00

Summary of Material Accounting Policies (1-6)

The accompanying notes are an integral part of the financial statements (1-53)

As per our Audlt Repert of even date attached
For Raghu Nath Ral & Co.
Chartered Accountants o-oUt\V’ ~ ‘\
FirgRegistration No. 000451N
Lean "

T R ' (Alan Savio Pacheco) (Sachikanta Mishr.
\ el .\.')/ N Managing Director Chairman
- NP\ (caRriun Mdhta) Dip: 03497265 DIN: 02755068
(8} \.. Partner
o Members{fif No. 097685

NEW DELHI I
[ ¢
Date: April 21,2026 5 mpt( {#harfmila Chhikara)
Place: New Delhi Chief Financial Officer Company Secretary
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IFCIFACTORS LIMITED
CIN NO:-U748990L1995G0I074649
7th Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110018

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2026

Year Ended Year Ended
Particulars Note No. March 31, 2026 March 31, 2025
T in Lakhs Tin Lakhs

Revenue from operations
Interest Income 17 - 30.00
Discount and Service Charges 17A 188.88 180.55
Application and Administration Charges 178 - 5
Total Revenue from operations 188.88 210.55
Other Income 18 252.04 105.23
Total Income 440.92 315.78
Expenses
Finance Costs 19 0.38 0.06
Employee Benefits Exy 20 289.46 298.27
Depreciation, amortization and impairment 8 2.75 3.00
Impairment on Financial Instruments 21 - (452.88)
Others expenses 22 132.51 105.07
Total Expenses 425.11 (46.48)
Profit / (loss) before exceptional items and tax (IlI-1V) 15.81 362.26
Exceptional Items
Profit/(loss) before tax 15.81 362.26
Tax Expense:
(1) Current Tax - -
(2) Deferred Tax 9.92 -
Profit / (loss) for the period after Tax 5.89 362.26
Add:- Provision Reversed under Ind AS as per RBI - 172.63
Less:- Transfer to Impairment Reserve as per RBI - (172.63)
Profit/(loss) for the period 5.89 362.26
Other Comprehensive Income
Items that will not be reclassified to profitorloss 23 - 103.52
Fair value change on FVTOCI-equity securities 253.55
Write off of FVTOCI-equity securities (253.55)
Actuarial gain/(loss} on defined benefit obligation 7.87 (2.53)
Income tax relating to items that will not be
reclassified to profit or loss = &

7.87 100.99
Total Comprehensive Income for the period 13.76 463.25
Earnings Per Equity Share
Basic (%) 0.00 0.13
Diluted (%) 0.00 0.13

EPS is not annulised

Summary of Material Accounting Policies (1-6)
The accompanying notes are an integral part of the financial statements (1-53)

- As per our Audit Report of even date attached

For Raghu Nath Rai & Co.
Chartered Accountants
Firm Registration No. 000451N v Al k

(Alan Savio Pacheco)  (Sachikanta Mishra)
Managing Director Chairman
in: 03497265 DIN: 02755068 =l

h'vkha{la) {Sharmila Chhikara)

Chief Financial Officer  Company Secretary

| Membersfiip No. 097685

Date: April 21,2026
Place: New Delhi
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IFCI FACTORS LIMITED
CIN NO:-U74899DL1995G01074649
7th Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110019
STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2026

ANNUAL REPORT 2025-26

Year Ended Year Ended
March 31, 2026 March 31, 2025
Tin Lakhs R in Lakhs
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax 15.81 362.26
Adjustments for:
Depreciation/Amortisation 275 3.00
Bad Debts Written Off 5 299.56
Reversal of Provision for Doubtful Debts (465.00)
Provision for Standard Assets (287 aa)
Allowance for Bad and Doubtful Debts and Loans
Stamp Duty for issue of shares
Amount directly charged to Other Equity
Change in DTA transferred through OCI
Provision for Gratuity 1332 13.64
Provision for Leave Encashment 7.55 838
(Income)/Loss From Mutual Fund {39.60) (1.09)
Interest on FDRs {75.87) (104.14)
Interest on Borrowings
FV of Financial Asset at amortised cost
Operating Profit Before Working Capital Changes (76.04) (170.82)
Interest Received/Paid
Interest received 38.54 14.66
Interest Paid
Movement in Working Capital
Increase/(Decrease) In Borrowings
Increase/ (Decrease) In Trade Payables & Other
Financial/Non-Financial liabilities {4.84) (196.70)
(Increase)/Decrease in Factoring
(Increase}/Decrease in Loans & Advances, Other Current &
Non-Current Assets 110.08 1,097.55
Net Cash Used in Operations 62.75 704.69
Direct Tax Paid - -
Net Cash Flow From Operating Activities 67.75 744.69
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property Plant and Equipment / Capital
Advance
Investment in Current and Non Current Investments (1,099.60) 1,037.95
Invastment n FOR 1,030.00 (1,810.00)

Income From Mutual Fund 395 1.09
(770.96)

Net Cash Flow From Investing Activities (65.65)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Subordinate Debts Raised
Dividend Paid . -
Perpetual Non-convertible Debenture Issued
Expenses Related to Issuance of Share Capital
Dividend Paid
Tax on Distributed Profits
Net Cash Flow From Financing Activities -
NET INCREASE/{DECREASE) IN CASH AND CASH EQUIVALENTS 210 (26.28)
Opening Cash and Cash Equivalents 5.68 31.94
Closing Cash and Cash Equivalents 177 5.68
Note:
Year Ended Year Ended
1 Components of Cash and Cash Equivalents: March 31, 2026 March 31, 2025
R in Lakhs Rin Lakhs
Cash on Hand 0.00 0.00
Balances with Banks .77 5.64
.77 5.68
As per our Audit Report of even date attached
For Raghu Nath Rai & Co.
Chartered Accountants ” »
Firm Registration No. 000451N
(Alan Savio Pacheco) (Sachikanta Mishra)
Managing Director Chairman

Date: April 21,2026
Place: New Delhi
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IFCI FACTORS LIMITED

CIN NO:-U74899DL1995G0I074649

7th Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110019
Statement of Changes in Equity for the Year ended March 31, 2026

A, Equity Share Capital

ANNUAL REPORT 2025-26

(X in Lakhs)

Changes in Changes in

equity share equity share
Balance at the capital during the|Balance at the [capital during |Balance at the
01.04.2024 year 31.03.2025 the period 31,03.2026

27,943.89 - 27,943.89 - 27,943.89
B. Other Equity
(X in Lakhs)
Reserves and Surplus Other Comprehensive Income Total

et Impairment  |Statutory General Securities Retained Earnings  |Equity  [Remeasurement of

Reserve Reserves Reserve Premium Instrument | Defined Benefit Plans

Reserve s through
Other

Mar 31,2025 - 1,755.73 31.65 1,008.20 (28,624.81)|  (253.55) (6.11) (26,088.88)
Total Comprehensive
Income for the year - 5.89 7.87 13.76
Transfer from retained
earnings 73.63 (327.18)]  253.55 0.00
Share Issue Expenses - - - -
Conversion in Equity
Shares - - - - - - -
March 31, 2026 1,829.36 31.65 1,008.20 (28,946.10) - 1.77 (26,075.12)

As per our Audit Report of even date attached
For Raghu Nath Rai & Co.
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MATERIAL ACCOUNTING POLICIES

I Background
IFC1 Factors Linmted (IFL) a subsidiary of IFC Lunited and rewstered as an NBFC-Factor with RBI, s incoporated on December 14, 1995 having CIN
U74899DL1995GO1074649 having its registerd office at 7th Floor IFCI Tower, 61 Nehru Place, New Delln 110019 is wed in the t of fi and related
products like Domestic Sales Bill Factoring. Purchase Bill Factoring, Export Bill Factoring. and Advances aganst Future Receivables TFL, with a view 10 expand its product
range and diversifymg b nsk, has also 1 into corp loans backed by property and/ or pledge of shares

2 Basis of Preparation of Financial Statements

The {i 1al have been prepared in | with the Indian Accounting Standards (“Ind AS”) notified by the Minnistry of Corp Afairs, G

of India under the Comp (Indian A g Standards) Rules, 2015 as amended from time to time, 1n this regard  the historica cost basis except for certain financin
instruments that are measured at fair values at the end of each reporting penod as explaned in the accounting policies below and the relevant provisions of The Companies
Act, 2013 ("Act™). Aceounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use

Histonical cost is generally based on the fair value of the leration given in exchange for goods and services

Fair value is the price that would be received to sell an asset or paid (o transfer a lla{nllly in an orderly transaction by market particiy at the date,
regardless of whether that price is direetly observable or estimated using another valuation technique. In estimating the fair value of an asset or a hiability, the Company takes
into account the characteristics of the asset or liability if market participants would take those charactenstics into account when pricing the asset or liability at the
measurement date. Fur value for and/ or discl purposes in these financinl statements is determined on such a basis, except for share based payment
transactions that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS116, and measurements that have some similarities to fair value
but are not fair value, such as value in use in Ind AS 36

3 Functional and Presentation currency
These fi ial are p: d in Indian Rupees (INR), which is the Ce 's fi | and p ! All have been denominated in lacs
and rounded off to the nearest two decimal, except when otherwise indicated, in term of division 3 of Schdule 3 of Companies

4 Basis of measurement

The fi i have been preparedon a b ical cost basis, except for the following material items:
» Financial assets at FYTOCI that is measured at fair value
» Financial instruments at FVTPL that is measured at fair value

* Net defined benefit (asset)/ liability - fair value of plan assets less present value of defined benefit obligation

& Use of judgements and estimates

In prepanng these fi 1| has made jud; and [ that affect the application of accounting policies and the veponcd
amounts of assets and habilities (including contingent liabilities and assets) as on the date of the 1al and the reported income and exp for the

period. M; beli that the esti used in the preparation of the fii | are prudent and reasonable. Actual results may differ from these estimates,
Estimates and underlying ptions are d on an angoing basis Revisions 1o ing esti are gnised prosp: ly

Al Judgements

Information about the judgements made i applying accounting policies that have the most significant effects on the I in the fi 1} is
included in the following notes:

- Classification of fi | assets: of b model within wiich the assets are held and assessment of whether the contractual terms of the financial asset are

solely payments of principal and interest on the principal amount outstanding.

-1 of fi 1al assets: bl the cntena for determining whether credit risk on the financial assets has i d significantly since initial
dy ining methodology for incorporating forward locking infi ion into of d credit loss (*ECL’) and selection afmodcln used to measure ECL.
- Equity accountad investees: whether the Company has significant influence over an investee
- Leases. Assesment of Short term leases or low value leases
B. Assumptions and estimation uncertainties
Information about and 1 that have a fi nsk of resulting in a | ad) in the year ended 31 March 2026 is included in
the following notes:
-1 of fi 1al d ing nputs nto the ECL model. nclud, poration of forward looking information including key
ptions used in estimating ble cash flows
- determination of the fair value of fi 1 with signifi unobservable inputs
- measurement of defined benefit obligations: key ial i 4
- o of deferred tax assets. lability of future taxable profit against which camry-forward tax losses can be used
- determination of the estimated useful lives of tangible assets and ble and the as to which of the cost may be capitalised
- estimates regarding the value in use of the cash generating unit (CGU) for non financial assets based on the future cash flows.; and
- and of pi and key p about the likelihood and le of an outflow of resources
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6 Material Accounting Policies
The Company has consistently apphes the following accounting policies 1o all periods presented in these financial statements

i -
Revenue recognilion

Interest income from financial assets 1s recogmsed on an accrual basis using Effecuve Interest Rate (‘EIR’) method The EIR s the rate that exactly discounts the
estimated future cash receipts through the expected life of the financial instrument or a shorter period, where appropnate to the net carrying amount of the inancial
asset The EIR is computed basis the expected cash flows by considening all the contractual terms of the financial instrument. The calculation includes all fees,
transaction costs, and all other premiums or discounts pard or received between parties to the contract that are an mtegral part of the effective interest rate

The mterest revenue continues to be recognised at the original EIR applied on the gross carrying amount for financial assets (when the asset is not credit impaired)
However, for the financial nsse1s that have b credit impaired subseq 10 the initial recognition, interest income is calculated by applying the effective
interest rate to the amortised cost of the financinl asset. If the asset is no longer credit-impaired, then the calculation of interest income revents to the grass basis

interest income 15 calculated by applying the credi-adjusted effective interest rate to the

For financial assets that were credit imp d on ininal g
amortised cost of the financial asset

Penal interest and other overdue charges which are not mcluded mn effective interest rate 1s recogmsed on realisaton, due to uncertamty of realisation and i1s

accounted for accordingly.

i Amount received from borrowers aganst loans and advances are appropriated due date-wise towards other debits, interest overdue and prinaipal overdue, in that
* order, across the due dates, except n the case of one time or | settl where the app 1s done as per the tenns of the settlement.

iv.  Recovery from bad debits written off is recognised as income on the basis of actual realisation from customers

v Premium on pre-pay of loans/ reduction in interest rates is recognised as income on receipt basis.

Income from factoring and other financing activities is accounted on accrual basis except in the case of non-performing assets where income is accounted on

realization basis as per prudential guidelines laid down by the RBI

vii. The by way of b of salary of employees deputed in group comp ist don thly basis

b.  Financial instruments

L. Classifications and q t

Financial assets

On initial recogmnon, a financial asset 15 classified as subsequently measured at either amortised cost or far value through other comprehensive income
("FVTOCT") or FVTPL, depending on the I cash flow ch istics of the fi | assets and the Company's b model for the

financial assets

Business Model Assessment

The Company makes an objective assessment of the business model in which an asset is held at a portfolio level, because this best reflects the way the business is

ged and infc 15T ided to 12 The infc dered includ,
« The stated policies and objectives for the portfolio and the operation of those policies in practice In particular, whether management's strategy focuses on
eaming contractual interest revenue, maintaining a particular interest rate profile, hing the d of the fi | assets 1o the duration of the liabilities that

are funding those assets or realising cash flows through the sale of the assets,

» The frequency, volume and timing of sales in prior peniods, the reasons for such sales and its expectations about future sales activity. However, information about
sales activity is not considered in isolation, but as part of an overall assessment of how the Company’s stated objective for managing the financial assets is

achieved and how cash flows are realized,
The risks that affect the performance of the business model (and the financial assets held within that business model) and how those nisks are managed

Financial assets are not reclassified subsequent 1o their imtial recogmtion, except if and in the peniod the Company changes its business model for managing
financial assets.

Assessment whether contractual cash flows are solely payments of principal and interest

For the purpose of this “principal’ is defined as the fair value of the financial asset on initial recognition. Interest’ is defined as consideration for the
fime value of money and for the credit risk associated with the principal amount g dunng a p lar period of time and for other basic lending nisks and
costs, as well as profit margin.
In assessing whether the contractual cash flows are solely payments of principal and nterest, the Comp applies jud, and ders all the 1}
terms of the instrument. This includ ing whether the fi | asset contains any contractual term that could change the timing or amount of contractual
cash flows such that it would not meet this condition. In making the said the Company ders prepay and ion terms, fi that modify

consideration of the time value of money (e g penodical reset of the interest rates)

Financial assets at Amortised Cost

Afi ial asset is d at ised cost only if both of the following conditions are met

« It is held within a business model whose objective is 10 hold assets in order to collect contractual cash flows.

* The I terms of the fi ial asset rep I cash flows that are solely payments of pnincipal and interest.
Sut ly, these are i at d cost using the effective interest rate (EIR) method less any impairment losses.
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Financial assets at Fair Value throngh Other Comprehensive Income (‘FYTOCI")

A financial asset is measured at FVTOCI only if both of the following conditions are met
» Itis held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets.
= The contractual terms of the financial asset represent contractual cash flows that are solely payments of principal and interest.

Subsequently, these are measured at fair value and changes therein, are recogmised in other comprehensive income. Impairment losses on said financial assets are
recognised in other comprehensive ncome and do not reduce the carrying amount of the financial asset in the balance sheet
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Financiol ussets at Fair Value throngh Profit and Loss (FVIPL)
Any financial strument, which does not meet the eriteria for categorisaton as at amortised cost or as FVOC], 15 classified as at FVTPL

Subsequently, these are measured ar fair value and changes therein, are recogmsed i profit and loss account,

Investment in equity instruments

All equity investments in scope of Ind AS 109 (i.c other than equity mvestments 1n subsidianes / associates / joint ventures) are measured ar FYTPL Execpt as
specified in the Note No.d

Subsequently, these are measured at fair value and changes therein, are recognised in profit and loss account. H on imtial gnition of an equity
msirument that is not held for wading. the Company may irrevocably clect to present subsequent changes mn fair value in OCI This election is made on an
mvestment by investment basis.

Finamcial liabilities and equity instruments

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in ac 1 with the sul ¢ of the
ar ts and the definitions of a fi ial hiability and an equity instrument

Financial habilies are classified, at imtal recogmition, as financial linbilities at fair value through profit or loss or amortised cost, as appropriate and is accordingly
accounted for,

An equity instrument is any contract that evid a residual i in the assets of an entity after ded g all of s habil - Equity mstruments issued by the
C is recognised at the p ds recerved, net of directly attributable transaction costs.

Measurement Basis
Amortised cost
Amortised cost is the amount at which the financial asset or financial hability is measured at initial recognition minus the principal repayments, plus or minus the

cumulative amortisation using the EIR method of di orp o1 acguist and fees or costs that are an integral part of the EIR and, for financial nssets,
adjusted for any loss allowance.

Fair Valuation

Fair value is the price that would be received 1o sell an asset or paid 1o transfer a lishility in an orderly transaction between market participants at the measurement
date in the principal or, in its absence, the most advantageous market to which the Company has access at that date. The fair value of a hability reflects it non-
performance risk

When one is available, the C the Fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded
as active if transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Company uses val techniques that imise the use of relevant observable inputs and miminuse the
use of unabservable inputs. The val techmgue incorp all of the factors thar market participants would take into account in pricing a transaction.

De-recognition/Modification of financial assets and fnancial liabilities
Derecognition of financial assets and financial liabilities
Financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily de-recognised (i.e. removed from the
Company's balance sheet) when:

* The rights 10 receive cash flows from the asset have expired, or

* The Company has transferred its rights lo receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a *pass-through’ arrangement, and either (a) the Company has wansferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the nisks and rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through ar it eval if and to what extent
it has ined the risks and is of hip. When it has neither d nor d sut lly all of the risks and rewards of the asset, nor transferred
control of the asset, the Comy i 10 gnize the fe asset to the extent of the Company’s inuing inval t. The Company also

a liability for the ideration received attributable to the Company's « ing involvement on the asset ransferred. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligati that the C. has ined

On de-recognition of a financial asset, the difference between the carnang amount of the asset (or the carrying amount allocated to the poartion of the asset de-
recognised) and the sum of (i) the consideration received (including any new asset obtained less any new liability assumed) and (ii} any cumulative gain or loss
that had been recognised in OCT is recognised in profit or loss

Financial liabilities

are d or cancelled, or expired.

The Comy le ises a fi ility when its 1 ol
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Maodifications of financial assets and financial liabilities
Financial assets

If the terms of a financial asset are modified, the Company evaluates whether the cash flows of the modified asset are substantially different If the cash flows are
substantially different, then the modification results in derecognition of the original financial asset and new financial asset is recognised at fair value

If the cash flows of the modified asset are not substantially different, then the modification does not result in de-recogmtion of the financial asset. In this case, the
Company recalculates the gross carrying amount of the financial asset and recogses the amount ansing from adjusting the gross carrying amount as a
modification gain or loss in profit or loss. Any costs or fees incurred adjust the carrying amount of the modified financial asset and are amortised over the
remaining term of the modified financial asset by recomputing the EIR rate on the instrument

If such a modification is carried out because of financial difficulties of the borrower, then the gain or loss is presented together wath impairment losses. In other
cases, it is presented as interest income.

Financial liabilities

The Company de-recognizes a financial liability when its terms are modified and the cash flows of the modified liability are substantially different In this case, &
new financial liability based on the modified terms is recognised at fair value. The difference between the carrying amount of the financial liability extinguished
and the new financial liability with modified terms is recognised in profit or loss

If the modification is not accounted as derecognition, then the amortised cost of the liability is recalculated by discounting the modified cash flows at the origmal
EIR and the resulting gainor loss is recognised in profit or loss. Any costs or fees incurred adjust the carrying amount of the modified financial hability and are
amortised over the remaining term of the modified financial liability by recomputing the EIR rate on the instrument

Offsetting of financial instruments

Financial assets and financial habilities are offset and the net amount is reported in the balance sheet when the Company has a legally enforceable right to offset
the recognised amounts and there is an intention to settle on a net basis, or realize the asset and settle the liability simultaneously.

Impairment of Financial Assets

The Company recognises impairment allowances for ECL on all the financial assets that are not measured at FVTPL:

ECL are probability weighted estimate of credit losses. They are measured as follows:

financial assets that are not credit impaired - as the present value of all cash shortfalls that are possible within 12 months after the reporting date.

financial assets with significant increase in credit risk but not credit impaired — as the present value of all cash shortfalls that result from all possible default events
over the expected life of the financial asset

financial essets that are credit impaired - as the difference between the gross carrying amount and the present value of estimated cash flows

undrawn loan commitments — as the present value of the difference between the contractual cash flows that are due to the Company if the commitment 1s drawn
down and the cash flows that the Company expects to receive
With respect to trade receivables and other fi ial assets, the Company the loss allowance at an equal to lifeu pected credit losses

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets. For financial assets at FVTOCI, the loss
allowance is recognised in OCI,

Write-offl

Financial assets are written off (either partially or in full) when there is no reasonable expectation of recovering a financial asset in its entirety or a portion thereof.
This is generally the case when the Company determines that the borrower does not have assets or sources of income that could generate sufficient cash flows 10
repay the amounts subject to the write-off. This assessment is carried out at the individual asset level.

However, financial assets that are written off could still be subject to enforcement activities under the Group's recovery procedures, taking into account legal
advice where Any recoveries made are ised in profit or loss.
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Investment in subsidiaries, associates and joint ventures
The Company has not made any invesiments in subsidiaries, associates and joint vertures for FY 2025-26

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee All other leases are
classified as operating leases

1. The Company as lessor

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Company's net investment in the leases. Finance lease income |5

allocated fo accounting penods o as 1o reflect a constant periodic rate of retum on the € pany’s net inv e ding in respect of the leases.
Rental income from operating leases is Iy r ised on a straight-line basis over the term of the relevant lease. Where the rentals aro structured solely to
in line with exp d general infl 1o com| for the Company's expected infl y cost increases, such increases are recognised in the year in which

such benefits accrue.
1L, The Company as lessee

The Comp gnises a right-of-use asset and a lease liability at the lease date. The right-of-use asset is mitially measured at cost, which comprises

the itial amount of the lease liability Company 1s reasonably certain 1o exercise, Icase payments in an optional renewal period if the Company is reasonably

certain 1o exercise an extension option.

The lease lability 1s subsequently measured at amortised cost using the effective interest method. Tt is remeasured when there is a change n future lease

payments ansing from a change in an index or rate, if there is a change in the Company’s estimate of the amount expected to be payable under a residual value
or 1f Comp hanges its of whether 1t will exer a purchase, ion or termination option

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the nght-of-use asset or is recorded in profit or

\0ss if the carrying amount of the right-of-use asset has been reduced to zero.

Lease Liability and the night of use asset have been adjusted for any lease payments made at or before the commencement date, plus any initial direct costs

1 d and an esti of costs to di le and remove the underlying asset or to restore the site on which it is located, less any lease incentives received.

Employee benefits

i. Short term employee benefits

Short term employee benefits are exp d as the related service is provided A liability is recognised for the amount expected 10 be paid if the Company has a

present legal or ve obli to pay this as a result of past service provided by the employee and the obl can be esti d rehably

ii.  Post emplayement benefits

a.  Defined benefit plans

Gratuity
The Company has a defined benefit employee scheme in the form of Gratuity Expense for the year is determined on the basis of actuarial valuation of the
Company's y d obligation in this regard and the value of year end assets of the scheme,

Other long term employee benefits

Benefits under the Company's leave h d and leave fare concession constitute other long term employee benefits. The C pany’s net obligation m
respect of leave encashment is the amount of future benefit that employees have present value, and the fair value of any related assets is deducted. The calculation
1s perfc d using the projected unit credit hod. Any 1al gains or losses are recognized in profit or loss in the period in which they anse. Provison for

Leave fare concession is being made on actuarial valuation basis

b.  Defined contribution plans

Provident Fund

The Company pays fixed contribution to Provident Fund at predetermined rates to a separate trust, which invests the funds in permitted securities. The
contributions to the fund for the year are recognized as expense and are charged to the profit or loss. The obligation of the Company is to make such fixed
contnibutions and to ensure a minimum rate of return to the bers as specified by the Go of India (Gol).

Income Taxes

Income-tax expense comprises of current 1ax (i.e. amount of tax for the period determined in accordance with the income tax law) and deferred tax charge or credit
(reflecting the tax effects of temporary differences b tax base and book base). It is recognised in profit.or loss except to the extent that it relates to a business
b or 1ems ised directly in equity or in OCI
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L. Current tax

Current tax 1s measured at the amount expected ta be paid in respect of 1axable income for the year i accordance with the Income Tax Act, 1961, Current tax
comprises the tax payable on the taxable income or loss for the year and any ad to the tax payable in respect of previous years. It 1s measured using tax
rates enacted or substantively enacted at the reporting date. Minimum altemnative tax (‘'MAT") under the provisions of the Income Tax Act. 196/ 15 recogmsed as
current tax in the statement of profit and loss.

Current tax assets and habilities are offset only if, the Company
a) has a legally enforceable nght 10 set ofT the recognised amounts;, and
b) ntends either to settle on a net basis, or to realize the asset and settle the liability simultaneously

1L Deferred tax

Deferred tax i1s recogmsed mn respect of temporary differences between the carrymg amounts of assets and liabilines for financial reporting purposes and the
used for purg Deferred tax assets are reviewed at each reporting date and based on management’s judgement, are reduced to the extent that
1t1s no longer probable that the related 1ax benefit wall be realised, such red are d when the probability of future taxable profits improves

Unrecognized deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become probable that future 1axable profits will be
available against which they can be used Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using
tax rates enacted or substantively enacted at the reporting date

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the € ompany expects, at the reporting date, to recover
or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if the Company
a) has a legally enforceable nght to set off current tax assels against current ta liabilities; and
b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxaton authority.

The credit available under the Act in respect of MAT paid is recognised as an asset only when and to the axtent there is convincing evidence that the Company will
pay normal income tax during the period for which the MAT credit can be carried forward for set-off against the normal tax liability. MAT credit recognised as an
asset is reviewed at each balance sheet date and written down to the extent the aforesaid convincing evidence no longer exists.

Property, plant and equipment and Investment property
Recognition and measurement

Property, plant and equipment held for use or for administrative purposes, are stated in the balance sheet at cost less accumulated deprecianon and accumulated
impairment losses. The cost includes non-refundable taxes, duties, freight and other incidental expenses related to the acquisition and installation of the respective
assets

Depreciation & Amortisation

Depreciation is provided using the straight line method over the useful life as provided under Schedule 11 to the € panies Act, 2013, Depreciation is calculated on pro-

rata basis, including the month of addition and excluding the month of sale/d posal [ hold impro: are d over the underlying lease term on a straight

line basis Residual value in respect of Buildings and Vehicles is considered as 5% of the cost and in case of other assels * *Nil’,

The estimated useful lives, residual values and depreci hod are reviewed at the end of each reporting period, wath the effect of any changes in estimate
d for on a prospective basis. Dep| on PPE is provided on straight Line Method at the d useful life of fixed assets prescribed by Schedule 11 of

the Compamies Act, 2013 or based on Management assessment of useful life, if lower than what is prescribed under schedule. Fixed Assets costing less than Rs.5000/-
individually are charged to the Profit & Loss Account in the year of purchase.

ible assets g of Comy ft with indefinite period utility / user rights and having a useful life lasting with that of the equipment have been
capitalized with the cost of computer
Soft camrying an identifiable period utility of at least five years is amortized on a straight line basis over a period of six years from the date put into use. Software

with imited edition /period utility i.e. requiring annual revision is charged 1o Profit and Loss Account in the year of purchase.

Nature of Assets and their Useful Lifes are as under:-
Furniture & Fixture 10 years

Office equipment 5 Year

Computer Hardware

a  Server & Network 6 Years

b End User devices 3 Years

Further, regarding the ntangibles, we are taking use full life 6 years because the same are the part of server & networks

A y of the isation/ depletion policies applied for the company other gible assets to the extent of depreciable amount as follows:-
Technical Know —how : Over the use full life 5- 35 years

Computer software * Over the use full life 5- 10 years

der of the heence penod for the date of cc of the ¢ cial operation

Licence & Fees A d over the




. —
IFCliorans
A SUBSIDIARY OF FCILTD)

& Government of india Undesfeking! |

IFCI Factors Limited ANNUAL REPORT 2025-26

h)

k)
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n)

Intangible assets
Recognition and measnrement

Intangible assets are recognized at cost of acquisition which includes all expenditure that can be directly atiributed or allocated on a reasonable and consistent basis, to
create, produce or making the asset ready for its intended use

Amortisation

3 s rec d on a straight-lme basis over their estimated useful lives The estimated useful life and amortisation method are reviewed at the end of cach

reporting peniod, with the effect of any changes in estimate being accounted for on a prospective basis

De-recognition

An intangible asset is de-recognized on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from de-recognition of
an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, is recognised in profit or loss when the asset is de-
recognized

Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amount of its non financial assefs (other than assets held for sale and deferred tax assets) to determine whether
there is any indication of impairment. If any such indication exists, then the asset's recoverable amount 15 estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows from continuing use that is largely independent of the
cash mflows of other assets or CGUs.

The 'recoverable amount' of an asset or CGU is the greater of its value in use and its fair value less costs to sell. "Value in use' is based on the estimated future cash
flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset or CGU.

1.

losses are recognised in Statment of Profit and Loss account. An impairment loss is reversed only to the extent that the asset's carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been recogmised.

Foreign currency transactions

The expenses and income in foreign exchange transactions are accounted for at the rates prevailing on the date of transactions/ at the forward rate, if booked, for such
ri ion. Assets and liabilities held in foreign currencies and accrued income and expenditure in foreign currencies are translated into Indian Rupees at the rates
adwised by Foreign Exchange Dealers A ion of India (FEDAI) prevailing towards the close of the accounting period. Gains/ losses, if any, on valuation of various

Provisions and contingencies related to claims, litigation, etc.

Provisions are recognised when the Company has a legal and constructive obligation as a result of a past event, for which it 1s probable that cash outflow will be
required and a reliable estimate can be made of the amount of the obligation. Provisions are measured at the present value of management’s best estimate of the
expenditure required to settle the present obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an outflow of resources,
or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the possibility of outflow of
FESOUrces is remote.
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r)

s)

Cash compnses cash on hand and demand deposites Cash equivalent are short term, highly hquid mvestments that are readily convertible 1o known amounts of cash
and which are subject to an msignificant rick of changes in value

Borrowing Cosls

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial period of ime
to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale

Interest income eamed on the temporary investment of specific bor gs pending their d on qualifying assets 1s deducted from the borrowing costs eligible
for capitalisation,

All other borrowing costs are recognised in profit or loss in the period in which they are incurred

Derivative Financial Instruments

The Company enters into denvative financial instr 1o ge 1S exp to nterest rate and foreign exchange rate risks, including foreign
exchange forward contracts, interest rate swaps and cross currency swaps.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently remeasured to their fair value at the end of
each reporting period. The resulting gain or loss is recognised in the Statement of Profit and Loss immediately unless the denvative is designated and effective as
a hedging instrument, in which event the timing of the recognition in the Statement of Profit and Loss depends on the nature of the hedging relationship and the nature
of the hedged item

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM) of the company. The
CODM is responsible for allocating resources and assessing performance of the operating segments of the Company. Refer note 35 for details on segment information
presented.

Classification of Assets and Provisioning

1) All eredit exp are classified mnto perf ¢ and non-performing assets (NPAs) as per guidelines laid down by the RBI. Further, NPAs are classified into sub-
standard, doubtful and loss assets based on the criteria stipulated by RBL

1) Provision for NPAs and restructured/rescheduled assets is made as per guidelines laid down by the RBI

1) Provision for standard assets is made @ 0.50%.

Additional provision is made against specific assets over and above what is stated above, if in the opinion of the management, increased provision is necessary.

1) As per RBI rules and regulation at the time of becoming NPA 10% provision is to be made but as per IFL policy 15% provision is made,

v) IFL have provisioning and write off policy which was approved on dated 29/04/2013 aligned as per RBI policy. According to that in case of unsecured loan we have
to make 15% provision on the date of accounts being classified as sub-standard and after 12 month we have to make 50% provision and after 18 month we have to
make provision [00% (after classification account as a doubtful).

From Apnl 2017 onwards RBI policy has become more stringent. As per RBI policy on the date of account classification as sub-standard we have to make provision
10% and after 12 month we have to make provision 100% (afier classification account as a doubtful). So we are following RBI policy

Factored Debts

Debts factored are shown under ‘Loans’. The unpaid balance of debts factored and due to the clients on collection is included under “Other Financial Liabilities’ as
‘Contractual Liability against Collection of Factoring'.
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IFCI FACTORS LIMITED
CIN NO:-U74899D1L1995G01074649
7th Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110019

NOTES TO THE FINANCIAL STATEMENTS AS AT MARCH 31, 2026

Year Ended Year Ended
Particulars Note No. March 31, 2026 March 31, 2025

X in Lakhs X in Lakhs
Note No 16A
I. Equity Share Capital
a. Authorised Share Capital
300,000,000 (30,000,000) Equity Shares of Rs.10 each 30,000.00 30,000.00
200,000,000 (20,000,000) Prefernce Shares of Rs.10 each 20,000.00 20,000.00

50,000.00 50,000.00

b. Issued Share Capital
279,438,860 (279,438,86) Equity Shares of Rs.10 each fully paid up 27,943.89 27,943.89
279,438,860 (279,438,86)Equity Shares of Rs.10 each fully paid up 27,943.89 27,943.89

c. Recoyciliation of the shares outstanding at the beginning and at the end of the reporting year

Year Ended Year Ended

Particulars Note No. ~ March 31,2026 March 31, 2025

No. of Shares No. of Shares
Equity Shares
At the beginning of the year 279,438,860 279,438,860
Outstarding at the end of the year 279,438,860 279,438,860
a. Details of shareholders holding more than 5% shares in the company
Equity shares of Re 10 each fully paid
Name of Shareholder % of holding % of holding
IFCI Limited 99.90% 99.90%

b. Shares held by holding/ ultimate halding company and/ or their subsidiaries/ associates
Out of equity shares issued by the company, shares held by its Holding company are stated below:

IFCI Limited { No. of Shares) 279,154,692 279,154,692
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IFCI FACTORS LIMITED
CIN NO:-U74899DL1995G0I1074649
7th Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110019

NOTES TO THE FINANCIAL STATEMENTS AS AT MARCH 31, 2026

Particulars Note No.

Note No 16B

11l. Other Equity

a. Statutory Reserve Fund

(under section 45 IC of Reserve Bank of India Act)

Opening Balance

Add: Transfer from Surplus Balance in Statement of Profit and Loss
Closing Balance

b. Security Premium
Opening Balance
Add/Less during the year
Closing Balance

c. General Reserve

Opening Balance

Less: Transfer to Statement of Profit and Loss
Closing Balance

d. Impairment Reserve

Opening Balance

Add: Transfer from Retained Earnings
Closing Balance

e. Retained Earnings
Opening Balance
Add: Profit / (Loss) for the period
Less:- Share Issue Expenses
Less: Appropriations*
Transfer from Impairment Reserves
Closing Balance

f. Other Comprehensive Income

I. Equity Instruments through Other Comprehensive Income
Opening Balance

Add: Other Comprehensive income for the year

Closing Balance

Il. Remeasurement of Defined Benefit Plans
Opening Balance

Add: Other Comprehensive income for the year
Closing Balance

Total Comprehensive Income

Total Other Equity

ANNUAL REPORT 2025-26

Year Ended Year Ended
March 31, 2026 March 31, 2025
Xin Lakhs Xin Lakhs

1,755.73 1,755.73

73.63
1,829.36 1,755.73
1,008.20 1,008.20
1,008.20 1,008.20
31.65 31.65
31.65 31.65
- 172.63
- (172.63)
(28,624.81) {29,159.70)
5.89 362.26

(327.18)
- 172.63
(28,946.10) (28,624.81)
(253.55) (357.07)
253.55 103.52
z (253.55)
(6.11) (3.58)
7.87 (2.53)
1.77 (6.11)
177 (259.66)
(26,075.12) (26,088.88)
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IFCI FACTORS LIMITED
CIN NO:-U74899DL1995G0I074649
7th Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110019

NOTES TO THE FINANCIAL STATEMENTS AS AT MARCH 31, 2026

Note Year Ended Year Ended
Particulars No. March 31, 2026 March 31, 2025
X in Lakhs | X in Lakhs
1. Cash and cash equivalents
Cash in hand 0.00 0.00
Balances with Banks 7.77 5.68
7.77 5.68
2. Bank Balance other than above
Fixed Deposit 780.00 1,810.00
780.00 1,810.00
3. Loans
Year Ended Year Ended
Particulars March 31, 2026 March 31, 2025
X in Lakhs ; g in Lakhs
At Amortised Cost
(A) Product Type
Term Loans “ 5
Factoring
Total - Gross - -

Less: Impairment loss allowance = =

Total Net

(B) Secured/Unsecured

(i) Secured by assets - -
(ii) Covered by Bank/Government Guarantees

(iii) Unsecured

Total (B)-Gross = 2

Less: Impairment loss allowance

Total (B) Net : - - -

(C) Loans in India
(i) Public Sector
(i) Others -

Total (C)- Gross - ”

Less: Impairment loss allowance - -

Total (C) Net -
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4, Investment

Particulars

Investment in Mutal Fund
Total - Gross (A)

(i) Overseas Investments
(ii) Investments in India

Total (B)

Less: Allowance for Impairment loss (C)
Total - Net D= (A)-(C)

5. Other Finzncial Assete
Particulars

Advance to Employess
Security Deposits

Other Recievable

Sundry Debtors
Interest Accrued But Not Due

6. Current Tax Assets (Net)
Particulars

Advance Income Tax (including earlier years) (Net of Provisions)

79
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Year Ended Year Ended
March 31, 2026 March 31, 2025
Xin Lakhs X in Lakhs
1,099.60
1,099.60
1,099.60
1,099.60
1,099.60
Year Ended Year Ended
March 31, 2026 March 31, 2025
X in Lakhs X in Lakhs
0.52 1.80
0.08 0.08
0.66 0.66
37.33 89.47
38.59 92.01
Year Ended Year Ended
March 31, 2026 March 31, 2025
in Lakhs Xiin Lakhs
84.91 67.98
8491 67.98
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7. Deferred Tax Assets (net)

Year Ended Year Ended
Particulars March 31, 2026 March 31, 2025
Xin Lakhs : % in Lakhs
Deferred Tax Assets
Less:- Deferred Tax Liabilities
8. Property Plant & Equipment
Year Ended Year Ended
Particulars March 31, 2026 March 31, 2025
X in Lakhs : Xin Lakhs
Gross Carrying Value
Opening Balance
a Furniture and Fixtures 9.17 9.17
b Office Equipment and Electric Installation* 5.17 517
¢ Computer Hardware 120.33 120.33
134.67 134.67
Addition/(Sale) during the period
a Furniture and Fixtures - -
b Office Equipment - -
¢ Computer Hardware - -
Closing Balance
a Furniture and Fixtures 9.17 9.17
b Office Equipment 5.17 5.17
¢ Computer Hardware 120.33 120.33
134.67 134.67
Accumulated Depreciation
Opening Balance
a Furniture and Fixtures 9.06 8.88
b Office Equipment 4.83 4.59
¢ Computer Hardware 120.33 120.22
134.22 133.69
Depreciation for the period
a Furniture and Fixtures 0.10 0.18
b Office Equipment 0.18 0.23
¢ Computer Hardware 0.00 0.11
0.28 0.52
Closing Balance of Accumulated Depreciation
a Furniture and Fixtures 9.15 9.06
b Office Equipment 5.01 4.83
¢ Computer Hardware : - 120.33 120.33
134.50 134.22
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Net Block

a Furniture and Fixtures
b Office Equipment

¢ Computer Hardware

ANNUAL REPORT 2025-26

0.02 0.12
0.16 0.34

-0.00
0.18 0.46

* Itincludes Electric Installation deprection for the period Rs.0.16 lac expanse out conidering life of 10 years as per the
companies act. ( Gross value is Rs. 1.23 lac, Accumlated Deprecation 1.07 lacs.with net carring value is Rs. 0.16 lacs )

9. Other Intangible Assets

Particulars

Gross Carrying Value
Opening Balance
Computer Software

Addition/(Sale) diring the period
a Computer Software

Closing Balance
a Computer Software

Accumulated Depreciation
Opening Balance
a Computer Software

Depreciation for the period
a Computer Software

Closing Balance of Accumulated Depreciation

a Computer Software

Net Block

a Computer Software

10. Other Non-Financial Assets
Particulars

Indirect Taxes Recoverable

Prepaid expenses
Advance recoverable cash in kind

AONTH RN
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(< o\
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Year Ended Year Ended
March 31, 2026 March 31, 2025
X in Lakhs X in Lakhs
98.32 98.32
98.32 98.32
98.32 98.32
98.32 98.32
93.82 91.34
93.82 91.34
2.47 2.48
2.47 2.48
96.29 93.82
96.29 93.82
2.04 4,51
2.04 4.51
Year Ended Year Ended
March 31, 2026 March 31, 2025
X in Lakhs 5 % in Lakhs
2856 52.56
4.08 -
32.65
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11. Debt Securities

Particulars

At Amortised Cost

Secured

Redeemable, Non-Convertible Bonds
Unsecured

Redeemable, Non-Convertible Bonds

Total (A)
Debt securities in India

Debt securities outside India
Total (B) to tally with (A)

12. Borrowings (Other than Debt Securities)
[Particulars
At Amortised Cost
Secured
From banks
- Working Capital Demand Loan- From Banks

- Cash Credit - From Banks
- Term loans IFCI

Total (A)

Borrowings in India
Borrowings outside India
Total (B) to tally with (A)

13. Other Financial Liabilities

Particulars

Other Payables

82
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Year Ended Year Ended
March 31, 2026 March 31, 2025
Xin Lakhs X in Lakhs
Year Ended Year Ended
March 31, 2026 March 31, 2025
X in Lakhs Xin Lakhs
Year Ended Year Ended
March 31, 2026 March 31, 2025
X in Lakhs Xin Lakhs
34.72 38.27
34.72 38.27
e G TOSN
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14. Provisions

Particulars

Provision for employee benefits
Gratuity

Leave Encashment

Contingent Provisions against Standard

15, Other Non-financial liabilities

Particulars

TDS Payable
GST Payable
Other Taxes
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Year Ended Year Ended
March 31, 2026 March 31, 2025
X in Lakhs X in Lakhs
98.26 98.78
51.32 57.85
149.58 156.63
Year Ended Year Ended
March 31, 2026 March 31, 2025
X in Lakhs X in Lakhs
3.35 4.76
3.1z 3.32
2.81 2.48
9.27 10.57
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IFCI FACTORS LIMITED
CIN NO:-U74899DL1995G0OI1074649

7th Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110019

NOTES TO THE FINANCIAL STATEMENTS AS AT MARCH 31, 2026

17. Interest Income

Year Ended Year Ended
Particulars March 31, 2026 March 31, 2025

X in Lakhs X in Lakhs
Financial assets measured at Amortised Cost
Interest on Loans - 30.00
Total - 30.00
17A . Discount and Service Charges

Year Ended Year Ended
Particulars March 31, 2026 March 31, 2025

R in Lakhs R in Lakhs
Financial assets measured at Amortised Cost
Discount and Service Charges 188.88 180.55
Total 188.88 180.55
18. Other Income

Year Ended Year Ended
Particulars March 31, 2026 _March 31, 2025

X in Lakhs % in Lakhs
Income from Mutual Funds 39.60 1.09
Interest On FDRs 75.87 104.14
Miscellaneous Income 136.57 -
Total 252.04 105.23
19. Finance Costs

Year Ended Year Ended
Particulars March 31, 2026 March 31, 2025

X in Lakhs X in Lakhs
Interest on deposits
Financial liabilities measured at Amortised Cost
Interest on Borrowings -
Interest on debt securities
Interest on subordinated liabilities
Other Borrowing Costs 0.38 0.06
Total 0.38 0.06
20. Employee Benefits Expenses "
i ; Year Ended Year Ended |
Particulars March 31, 2026 March 31, 2025 |

X in Lakhs X in Lakhs
Salaries and wages 263.91 269.20
Contribution to provident and other funds 18.45 17.30
Staff welfare expenses 7.10 11.77
Total 289.46 298.27
21. Impairment on Financial Instruments )

Year Ended Year Ended :
Particulars March 31, 2026 March 31, 2025 |

X in Lakhs X in Lakhs
Bad Debts Written Off - 299.56
Provision for Bad and Doubtful Debts Written Back - (465.00)
Standard / Restructure Assets - (287.44)
Bad and Doubtful Debts and Loans
Total - (452.88)

2 - ~.
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IFCI FACTORS LIMITED
CIN NO:-U74899DL1995G0O1074649
7th Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110019

NOTES TO THE FINANCIAL STATEMENTS AS AT MARCH 31, 2026
22. Other Expenses

ANNUAL REPORT 2025-26

Year Ended Year Ended
Particulars March 31, 2026 March 31, 2025

R in Lakhs X in Lakhs
Rent, Rates and Taxes 52.71 53.28
Repairs and maintenance 3.66 3.73
Printing and stationery 2.25 2.18
Postage, Telephone and IT 8.46 3.70
Travelling & Conveyance 3.29 1.62
Directors fees, allowances and expenses 8.34 6.43
Auditors fees and expenses 3.34 3.39
Legal and Professional charges 50.45 19.95
Business Promotion - 0.98
Import Factor Commission - =
Miscellaneous Expenses 0.02 9.81
Total 132.51 105.07
23. Items that will not be reclassified to profit or loss

Year Ended Year Ended
Particulars March 31, 2026 March 31, 2025

% in Lakhs X in Lakhs
Remeasurements of the defined benefit L.ans 7.87 (2.53)
Equity Instruments through Other Comprehensive
Income - 103.52
Total 7.87 100.99
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IFCTFACTORS LIMITED
Nates to financial staterments for the vear ended 31 Mareh 2026
(Al artous are in TNR Lakhs unless otherwise stated)

Far the vear ended For the year ended
31 March 2026 31 March 2025

24 Payment to Auditors

Audit Fees 134 LRl
Certification and other serviees = E
Reimbursernent of Expenses = -

Total 3.34 339

15 Detalls of corporate social responsibility expendinure

a) Gross amount required to be spenl by (he company for respective financial year
b) Construction/aequisition of any assets
) Yet to be paid in eash
) Amount spent during the period -
- Development of Human Capital
- Developmient of Rural areas & sustamable development actvilies
- Promotion of sparts
- Other welfare activities
- Corpus to the [FCI Social Fyumdation - =
- Admin & other expenses

Total B -

For the year ended For the year ended
31 March 2026 31 March 2025

26 Conti liabilities and i (to the extent not provided far)

A. Contingent Liabilities

(i) Claims not acknowledged 23 debts 950.58
(i) Bank Guarantees Provided i
(iii) Guarantes/Letter of comf~ * Issued on behalf o hird parties - &
(v} Guarante/Letier of comfi. o lssued on behall o7 subsdiaries companies - .
{v) Tax Matters : = -
Income Tax 113418 460,69
GST 99.62 .

Tatal

2,2684.38 460.69

B. Commitments

(1) Estimated amount of contract (inchuding lease contract) remaming to be executed on capital
account {nel of advinees) NIL NIL
{ii) Undrawm Commitments NIL NIL

Total z &

27 Expenditure in Foreign Currencies:

Membership Foe and Subscription Fee - i
Impart Factor Commission - %
Others = ‘

Total = 5

18 Earmings in Foareign Currency:

Earnings in Foreign Currency wil Nil

"
=)

Arear of Dividend on Compulsorily C ible Curmlative F Shares is INR 610328 lakhs which has not been provided for as per sanction terms & conditions
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IHCLFACTORS LIMITED
Notes fo fmascial statcments for the sear ended 31 March 2026
AAE sty s wn INR Lol wdess otherwise stated)

30 Employee bemetits
The Coepany operaies the follawing post-swployrecrs pla -

L Defiocd comtribation plan
The Comparry makes moothly cortribation toweids pcvsion which is 4 defiod comnibation plin. The Company has ro cbligaiaons ofker tha to muke the specified coreribusions. The cocrbutions ace chuged 10 1he Statemen of Prof
30 Loss as they acerue. The smoust recognised 2s experse toaands such cotribesion are as follows-

For the yeur ended Faor the year emded
31 Mareh 2026 31 March 2025
Froviders Fand and Family Fomwior Schemes 1845 1%

W Delined Reoefit plan
A Guatalty
The Congary has @ defined bencfit grtuity plen in India, governed by the Paymert of Grstuity Act, 1972 This plan ctitles an cuployes, who has rondered at fexst five years of cortlnuous service, 16 graniity 1 the raie of fifleen Gy
wages for every complated year of service of part thersof in excess of six morths (Maxmnum Limitt — . 20,00,000-). based on the rate of wages last drawn by the employes concernsd. . This defincd benefit plan cxpose the Company

10 actuusrial risks, such 23 homgevity rivk. cwrency risk. irterest rate risk end morket (ivestoen) risk

The most reccrs scruarial vakastian of plan assets and the presers value of the dofined boneflt obligation for gratulty were carmicd out as at 31 March 2026. The prescet vabuc of the defincd berefit obligations end the relsted currert
service cout ard past service cost, weve measurcd using the Projected Uit Credic

Baced on the acnuarial valuation obtaiecd in shis respect, the followlag B scts out the sates of the gratuity phin ard the amourts recegnised i the Conpany's firmncial statements as 3t balince shoct date:

For the year ruded
31 March 2026

Fur the year ended
31 March 2025

Net defincd berefit lishihty 9326 98.77

(b) Reconciliation of tke net defined beacfit (asset) / lability
The following table shows 3 recencaliation from Use openmng balances 1o the chosing halsnces for met defirad bonefit (asset) Babdity and s componcrts:

For (he year ended 31 Mareh 2026 For the year eacied 31 Marca 2025
mz:‘b‘:m Falr valus of plan assets ":‘_:':::‘::‘;" Defined benefid obligation  Fair valwe of plan assets ":‘;;:‘::;'"
Balzoce t be begiming of (be year 9877 5877 %261 ¥261
Inclded ia profit ar less 5 S
Currert service cost 647 647 702 7.02
Past service cant inchading curtsifmert Gawsd asses . 5
Interest cost {imeoenc) 685 685 661 661
1332 - n»n 163 - 1363
Included in Other comprebiative income
Remeamaements 106s (Rain)
Actuarial boss (gain) arising from
« Bemmographix a5 enplions - . 2 -
- fisccial axsumpeions ©22) (6.22) (134 (1.14)
« expericice adustmen as6 036 an “w
~on plan avsets -
(5.66) - (5.66) 253 - 283
Other
[Cortribations pasd by tae cenployee D
Beaetis paid - - .
18 (AL}
Balance st the ead of the year 9515 - %825 98.77 - 9877
{e) Plam aswets
For the year eaded For the year ended
31 March 2026 31 March 2025
Invewmem wiL NIL
(@) Actuaria) assamptions
Principal acusrial assemptions at the reporting date (expressed as welghied averages).
For the year eaded For the year ended
31 Mareh 2026 3 March 2025
Discows rate 7.54% 6930
Future salary growth 6.00% 600%
Witkdeawal race:
Un to )0 years 1.00% 100%
From 31 w &4 years 200% 2.00%
Abeve ¥4 yesrs 100% 1 00%
Revlrersom A (i year) “ 60
Expected rae of renum o plan asses 000% 0.00%
Moxtality TALM (2012:2014) IALA {2012-2014)

(€) Sensicivity analysis of significant assumptions
The follawing table peescni & semitivity analysis 4o on of the relevant scrusrial assampoion. hokling other assumptines constart, shuning bow the defiond benefit obligation would Bsve heen sffecied by changes in the relevant acrarial
‘assumptions that were reasoeably possikle 3t the reporting date.

Drscouct rate (0 50% movement)
Fulure salary growth (@ 50% movernent)

Although the aralysis does mot take secount of the full distribe ion of cash flows expected under the plan, it @oes provide an spproximtion of the semsitivicy of the 2ssampiions showm.

Sensitivines due 1o mortalay & withdrawals are not material & hence ioapact of change doc 1o these oot cakulaicd

() Expected maturity analysls of the defined benofit plans in futare years

1 year
Between 2-5 youes
Becween 5.6 yeurs
Over 6 vears
Totat

For the year ended

31 March 2026

Imcrease Decrease
“46m 505
s “m

For the year ended
A1 March 2026

1500
1435

10
6439

For the year ended
31 March 2025

Decrease
(LB} 5
s (5.38)

For the year ended
31 Maren 2025

1634

19
o7
6743

9835

9877
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te) Discreption of risk esposures.

Wahuating are based on certam assumprions. which are dyremas mnanure and vary evet time, As soch comypany is eapoesed 1o variows risks as follw

Salary Inereases : Artial sy increases will increase the Plia's bty Increase inselary increase sale assmmption in fisture valastions will alse imcress the Babiliny

Tnvantment Risk: : If Plan s funded then a1sets Labilities mismatch & aceu] investmen return on 2ssets lower than the discoud rate swsumed ai the las vabuatien date can irpact the ebny,

Discount Raie : Reducion in discaunt rae in subsequent vabasions can increass the plan’s Halilsy

Mortality & dinability : Actusl deaths & disabity casex paving lower or higher than sssamed in the vahuation s30 impact the lubaliies.

proving higher o dowe ]

B, Esraed Leave Liahillily and Sick Leave Liability
Based on the sctuarial valeation obiained in thi respeet, Uae following 1able sets aut the staves af the gratuty plan and the ansounts recapnised in the Comepamy’s finamcisl statements a1 a1 balance sheet date:

et defined henefil liabiliny

{s) Funding

and change of withd

| eanes 1 subsequers valiaions can Enpact Plan's By

Far (he year ended
3 Mareh 2026

5112

For the year ended
31 March 2025

b1 4]

ANNUAL REPORT 2025-26

The fursfing resperements ae based oo (e granicy fund’s achorial measurenesd famework set o i the fiding pelicies of the plan, The funting of e plan is based on 4 sepsrate scariz) valastion for fanding purposes for whish the

may differ from the

32t out in Section | belaw, Emplayees do mot contribuse ta the plin

(] Recontiliation of the net defined benefit (aset) / HabiSity
The fullowing table shows a recancilmtion from the opemag halances to the chosang balances for ned defined beaefin {asse () lishiliy and 2.

For the year ended 31 March 2026 For Ihe year ended 31 March 2025
"':h; " "“':F" Fair value of plan assets “‘(::‘:;:::.;ﬁ Defind bene Bt wbligation  Fair vahae of plan suets hzm"':.:;;ﬂ'
t the begming of the year STHS - 3785 4547 = 4047
Inehaded fn profit ar loss
Curres service ot 154 154 431 43
- e cost i beding curtailmers GairnLosses
Inerest cast 490 400 158 158
754 - 7.54 189 = 189
Included in Ofher comprebeasive incomrs
Remeasurements loss | gain)
~ Actassial Lass (gain) arising fron:
- e graphic assumptioes - . .
- Finencial sssamprions (384) {384) 10 210
- capeti-ace adisstmest 162 162 861 S0l
- oa plan assets . -
22 - (223} 1031 - 1071
Uther
[Cartributions paid by the employer i =
Benelrs pmd 18s LLES (1o 1022y
1185 - 10. - 10.22)
llxhnﬂ at the cod of e year 5131 - 5735 - 5785

dch Plan avscty

Thtte were no plan sssets with the Company wor.t sid past reticeme n: medical benfit plen

O an arusal basis, an avser-Eabiliny masching sy is dooe by e Campany whereby the Company comributes the net increase in the acrasrial Lisbility to  restricted fusd in oeder 1 masage 1he habihty risk
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i) Actuarial assunption

Piincipal actumial assumpéions at the teporting date fexpressed as werghted averages)

For the year ended For the year eaded
31 Mureh 1024 31 March 2028

THseount e 754 693
Funire imedical cost mcieais .00 60
Withdrawal r2te:

Lio b 30 vears 3 00ty 1007

From 31 to 24 years 2.00% 1p0t

Above 41 years (NS Lot
Retiremen Age (in year} o >
Expected rate of retuen on plan asscts. 0.00% 0.00%
Momality LALM (2012.2014) 100 % of [ALM (2012 - 14)

fe} Sensilivity analysis of
The followng teble present o sensitivity anafysis to one of the relevant actusrial assumption, halding other assurmnptions comstant, shiwmg how the defmed benefit abligasion would ksve bees afTected by changes in de relevan semaral
assumptions that were ressopably possible 1 the reparting date,

Far the year ended the year ended
arch 2018 31 March 2025
Tncrease Decrente Imcrease Dreerease
Digcount rate ((.50% movewent) (29n an {147 3T
Future salary growth (0.30% movement} 116 {295} 187 1344)

Alihough the analysis does vt take accouns of the flll distribation of cash flaws expected under the plan, it does provide an approximation of the sensitivity of the assunsptions shawn.
Seraitivitics as b rate of inflation, rate of increasc of ponsions in paymerd, ratc of increase of pensions befire retirenen & ife expeciancy are ol appicable.

f Expected maturily analysis of the defined berefit plans in futre vears

For ihe year caded For the year ended
31 March 2026 A1 March 2025
1 year 192 455
Between 2-5 years e 266
Between 36 years o6l (&3
Over G years 3788 4804
Tonal 5132 57.8%

() Discreption of rivk expoires
Valestions are bazed on certaln assamptions, whick are dynanuc wn mature and vary aver lime, As such company s exposcd 1o various rks as follow -

Medical Cest Incvease - increase inacusal imedical cos per revies will increase the Plan's liability, Tncrease in medical Cost per Retiree rate asmption will alse increase the Habiliny.
Invesimest sk @ If Plan is furded then assets labiliies mismatch & acto] imvestment cetom on assels lower than the discount rate sssumed al the last vabastion date can impact the lability
Discoust Rate : Reduction in discount rave in subsequent vakutions can iocrease the plan’s Bability.

Mortality & dieabllity : Actal deaths & disabil hy cases proviag lower or higher than assuned in Ube valustion car rpact the liabilities

Withdrawal : Actial withdrawals proving higher or bower than assunicd withdrawals and change of withdrawal rates at subsequert valiations can impact Flan's Hability.
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3l Related party disclosure

i.  Name of the related party and nature of velationship:-

A. Nature of Relationship Name of the Related Party
Holding IFCI Limited
Fellow Subsidiaries IFCI Infrastructure Development Linited

IFCI Financial Service Limited

TFCI Venture Capital Funds Limited
MPCON Limited

Stock Haolding Corporation of India Limited

Key Managerial Personnel Mr. Alan Savio Pacheco (Managing Director)

Mr. Sharmila Chikara (Company Secretary)
Mirs. Shikha Gupta (Chiel Financial Officer)

il Related party transactions during the year and balanee reecivable from and payable to related parties as at the balance sheet date:-

. For the year ended For the year ended
N f related ¢ 3
ame of related party Nature of transaction 31 Wiareh 216 1 March 2025
A.  Holding:
[FCI Limited (i) Hentand Mainience Paid 52.71 5328
{11} Loan Repayment/'Conversion - -
{11} Loan - Oulstanding - -
{iv) Interest Paid L -
{v) Reimbursement of Expenses
= Managerial Remuncration - -
- Others 10.05 1025
- Commission against Letter of comfort to Banks
(vi) Salary Reimt of empl deputed 129.87 1231.87
(vii) Sale of Financial Assets - 1,898 30
B. Subsidiaries:
IFCT Venture Capital Fund Lid. (i) Salary Reimbursement of employee deputed 37.95 36.83
Stock Holding DMS Limited (i) Rent Paid 1.89 L70
IFCI Infrastructure Development Limited (i) Salary Reimbursement of employee deputed 21.05 1986
(i) Catering 0.15
C  Key M ial Py 1: it
Mr. Alan Savio Pacheeo (Managing Direcior)
Mr. Sharmila Chikara (CS)
Mrs. Shikha Gupta CFO
fa) i lon of key ial personnel
Short-term contractual benefits Smit Kumar 5.00 7.50
Total 5.00 7.50

Terms and conditions
All transactions with these related parties are priced an an arm’s length basis.
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32 Leases

A. Lease as lessee

The Company has entered into short Levm lease agreement at one center. The leases typically run for a period of 11 months, with an optian 1o renew the lease afler that period 1.ease payments are
rencgotiated on regular intervals 1o reflect market remtals,

For the vear ended For the year ended
31 March 2026 31 March 2025
52N 5328

ii. Amounts recognised in profit or loss
During the year ended 31 March 2026, rental expenses of T 52.71 Lakhs (31 March 2025: T 53.28Lakhs) have been recognised in statement of profit and loss acconnt

33 Earnings per share (EPS)

S A For the vear ended For the year ended
S Y 31 March 2026 31 March 2025
i (s) Profit Computation for Equity sharcholders
Net profit as per Statement of Profit & Loss 2 in Lakhs 5.89 362.26
Less: Preference Dividend
Net profit auributable to Equity Sharcholders T in Lakhs 589 362.26
(b) Weiglted Average Number of Equity Shares outstanding Nos 279,438,860 279,438 860
il (a) Profit C ion for Equity sh 1! including potential )
Net profit as per Statement of Profit & Loss T in Lakhs 589 362.26
Less: Preference dividend
Net profit attnbutable to equity sharcholders (including potentinl sharcholders)* Tin Lakhs 589 362.26
(b) Weighted Average Number of Equity Shares outstanding Nos 279,438,860 279,438 860
Eamings Per Share
(Weighted Average)
Basic T 0.00 0.00
Dilated T 0.00 0.00

* There are no patential equity shares ouistanding as on March 31, 2026

34 AsonMarch 11, 2026 there were no events or changes in circumstances which indicate any impaioment Ln the assets os defined by Ind AS 36 - "Impairment of Assets”
35 Operating segments
The Board of the Company has been identified as the Chief Operating Decision Maker (CODM) as defined by Ind AS 108, “Operating Segments.” The Company’s aperating segments are established in

the manner consistent with the components of the Company that are evaluated regularly by the Chief Operating Decision Maker as defined in 'Ind AS 108 - Operating Segments.' The Company is
engaged primarily in the business of financing and there are no separate reportable segments as per Ind AS 108.
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36 Transfers of financial assets

In the ordinary course of business, the Company enters into transactions that result in the transfer of loans and advances. In accordance with the
accounting policy set out in Note 2, the transferred financial assets continue to be recognised in their entirety or to the extent of the Company's
continuing involvement, or are derecognised in their entirety.

The Company transfers financial assets that are not derecognised m their entirety are primarily through the sale of NPA loans to asset reconstruction
companics (ARCs)

A. Transferred financial assets that are not derecognised in their entirety
Sale of NPA loans to asset reconstruction companies (ARCs)
Sale of NPA loans to asset reconstruction companies (ARCs)' are transactions in which the Company sells loan and ad s lo an lidated
special vehicle and simultancously purchases the majority portion of sccurity receipts issued by said vehicle. The security receipts are collateralised by
the loans purchased by the vehicle and hence the cash flow of the security receipts is dependent on the recovery of purchased loans.
The Company continues 10 recognise that part of the loans in their entirety against which security receipts have been subscribed by the Company
b it rotains sub ially all of the risks and rewards of ownership w.r.t that part of the transferred loan. The part of loan transferred against
which cash consideration is received is derecognised.
The following table sets out the carrying amounts and fair valucs of all financial assels transferred that are not derccognised in their entirety and
associated liabilitics.
Financial assets at amortised
cost
Loans and advances to
customers
For the year ended
31 March 2026
(i) Assets
Sale of NPA loans to assct reconstruction companies (ARCs)
Carrying amount of assets >
Associated liabilities
Sale of NPA loans to asset reconstruction companics (ARCs)
Carrying amount of associated liabilitics -
(ii) For those liabilities that have recourse only to the transferred financial assets
Assets
Sale of NPA loans to asset reconstruction companies (ARCs) -
Fair value of assets -
Associated liabilities
Sale of NPA loans to asset reconstruction companies (ARCS) -
Fair value of associated liabilities -
For the year ended
31 March 2025 z
(i) Assets
Sale of NPA loans o asset reconstruction companies (ARCs) -
Carrying amount of assets =

Associated liabilities

Sale of NPA loans to assct reconstruction companics (ARCs) -

Carrying amount of associated liabilities s
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Finaneial asscts at amortised
cost
Loans and advances to
customers

{ii) For those liabilitics that have recourse only to the transferred financial assets
Assets

Sale of NPA loans to asset reconstruction companies (ARCs)
Fair value of assets

Associated liabilities

Sale of NPA loans to asset reconstruction companics (ARCs)
Fair value of associated liabilities -
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37 Financial insi raments - faiv value and risk managemeont

A, Financial instruments by eategory

The following table shows the earrying amounts and Fair valees of financial assets and loancial labilities,

For the year ended 31 March 2026

Particluars FVIPL Voot Amortised
cost
Financial assets;
Cash and cash equivalents 737
Bank balance other than above 78000
Loans -
liwestrmenis 1,009.60 =
Other fimancial assets . 6514
1,098.60 - 352,90
—
Financlal liabilithes:
Dbt securites -
Borrowings (other than debt securinies) =
Other financial Kabilitics 34.72
= - 3472
For ihe year ended 31 March 2025
Particluars FVTPL FVTOCH Auioried
cast
Financial assets:
Cash and cash cquivalents 508
Bank balance other than above 1.510.00
Loans z
Investmaats. -
Other financial zssels 119.31
- - 1,934.99
Financial labilities:
Debt securities =
Barrowings (ather than debt securities) ~
Oither financal labalities 38.27
= - 38.27

B. Fair value bierarchy
This section explains the judg: and esti made in ing the fair valucs of the financial instruments that are,
{0} recognised and measured al Fair value amd
(b} meazured at smortised cost and for which fair values are disclosed in the financial staternents,

To provide an indication about the reliability of the inguts used in delermanng fair value, the Company has classificd its financial instruments inw the three levels preseribed under the accounting
standard. An explanation of cach level Tollows underneath the table,

Financial assets and liabilitles measured at falr value - recurring fair value measurements

Far the year cnded 31 March 2026 Levid Level 2 Level 3 Total

Financial assets;
Investments 1,099.60 1,099.60
1,099.60 Z - 1,009.60

Assets and Habflities which are measured at amortised cost for which fair values are disclosed

For the year ended 31 March 2026

Amortised cost Level 1 Level 2 Level 3 Tatal

Financial asscis:
Cash and cash equivalents 77 .7 .77
Bank balance other than above 730.00 TR0.00 780,00
Loans . - =
Investments 1, 099,60 1 099,60 1,099.60
DOther financial assets - 6314 . 65,14 &6s.14

1,952.50 - - 195050 1,952.50
Financial labilities:
Trade payables : & %
Debn securitics - - -
Borrowimngs (other than debt securitics) - - -
Subordinated liabilitics e s =
Other firancial lisbilities 472 1472 .72

34.72 - = 72 3472
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N

Financial assets and Habilitics mensured at fair value - recurring fair value measurcments

For the year ended 31 March 2025 Level 1 Tiveid fevals Tots)
Financlal assets:

Derivative financial instruments . -
Investments - .
Financlal Habilities:

Derivative financial instroments - -

Assets and liabilities which are measured at amortised cost for which fair values are disclosed

For the year ended vy
31 March 2025 Amortiscd cost Level 1 Level 2 Level 3 Total

Financial asscts:
Cash and cash equivalents 5.68 5.68 5.68
Bank balance other than above 1,810.00 1,810.00 1,810.00
Loans - = -
Otber financial assets 119.31 119.31 11931

1,934.99 - - 1,934.99 1,934.99
Financial liabilities:
Debt securities - = -
Borrowings {other than debt securities) - - -
Other financinl hiabilitics 38.27 38.27 38.27

38.27 - - 3827 38.27
- Valuation framework
ke the valuations of fi iul assets and liabilities required for financinl reporting purposes, including level 3 fair values. This team

The finance department of the group includes a team that
reports directly 10 the chiefl financial officer (CFO) and the audit ittee (AC), Di ions of r
every three months, in line with the group’s quarterly reporting periods. Specific controls include ;

- verification of observable pricing

- re-performance of model valuations

- review and approval process (or new models and chages to models

- review of significant unobservablc imputs, ly and g changes to the fair value

and results are held between the CFO, AC and the valuation tcam at lcast once

of Level 3 i

The Company measures fair values using the following fair valuc hicrarchy, which reflects the significance of the inputs used in making the measurements.

Level 1: Inputs that are quoted market prices {unadjusted) in active markets for identical assels or liabilities

Level 2 : The fair value of financial instrumcnts that are not traded in active markets is determined using valuati h which imize the use of obscrvable market data either directly or
indirectly, such as quoted prices for similar assets and liabilities in active markets, for substantially the full term of the ﬁmncul mstrument but do not qualify as Level | inputs, If all significant

inputs required 10 fair value an instrument are obscrvable the instrument is included in level 2,

Level 3 : If one or more of the significant inputs is not based in observable market data, the instruments is included in level 3, That is, Level 3 mpuls market particip: Pl
about risk and the risk premium required by markel participants in order to bear that risk. The Bank develops Level 3 inputs based on the best infe il in the cil

Valuation techniques include net present value and discounted cash flow models. Assumptions and inputs used in valuation techniques include risk-free and benchmark interest rates, credit spreads

and other premium used in estimating discount rates and expected price and
The objective of valuation techniques is ti arrive at a fair value measurement that reflects the price that would be received to sell the asset o paid to transfer the liability in an orderly transaction
between market participants at the measurcment date

The Compuny uses widely 2t ion medels to d the fait value of common and simple financial instruments, that use only obscrvable markel data and require little management
judgement and estimation. Obscrvable prices or modcl inputs arc usually available in the market for OTC dv.-nvahves such as forward rate agreements. The availability of observable market prices

and model inputs reduces the need for and ion and also reduces the i with d ining fair values

Financial instruments valued at carrying value
The respective carrying values of certain on-balance sheet financial instruments approximated their fair value. These financial instruments include eash in hand, balances with other banks, tade

receivables, trade payables and certain other financial assets and liabilitics. Carrying vahies were assumed to approximate fair values for these financial instruments as they are short-term in nature
and their recorded amounts approximate fair values or are receivable or payable on demand.
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Fimancial risk management
The Company’s activitics exposire it to credat risk, liquidity risk, market risk and operational risk.

Risk manageient franework

The Company’s board of disesiors has overall responssbility for the cstablishnent atid eversight of the Company’s risk manageient farwwork. The board of directars has the Hisk which 13
responsible for developing and moaitoring the Compaay”s risk munagement policles. The commitiee repors reputarly 10 the board of dircetors on ifs sctivitics

Edficient and timcly managerment of risks imolved in the Company's activities is critical for the financial soundness and peofitahility of the Company: Risk invalves the identif and managing
of 1isks on & regular basis. The objective of risk 18 10 increase * value and achieve a returm on ciity that is cammensurate with the risks assurned. To achieve this objective, the Company emploss leading
visk management peactices and recruits skilled and expericnced people.

The Company’s nisk management palicics are established to ideatify and analyse the sisks faced by the Campany, 10 set appropriate risk limits and controls 4nd to monitor risks and adherence to himits. Risk management pobicics and

systemss ase reviewed tegularly o reflecs changes in market conditions and the Company’ s sctivities. The Company, through 113 training and seandards and dures, aims to maincain » disciplined and constractive
control envi in which all & their roles and abligaticas
The Company's audit oversces how manitors cnplisice with the Company’s risk management policies and procedurcs, and reviews the adequacy of the risk management framework in relstion to the risks

i
facod by the Company. The awdit committee is assisted in its uversight role by internal audit. Intermal audit undertabes both regular and ad hoc reviews of risk management controls and procedures, the results of which are reported 10
the audst commitice

Credit risk

Credit £ixk arises from loans and advances, cash and cash cquivaleats, investment in dela scourtiies and deposits with banks and financial institutions and any other financial assets

Credit risk is the risk of financial loss (o the Company If 4 custamer of counterparty 1o a financial instrument fails to meet its Mligats and arincs e froen the Company'’s asset on finance and wade receivables
from custemers: loans and investments in debit sceurtics,

The carrying amounts of financial asscts represent the maximum credit risk exposure

#) Credit risk management

The Company’s expasre to credit sk is influciced mainly by the individual characteristics of each customer. However, management also comsiders the factors that may influcnce the credic rick of its customer base, including the
default rigk associaled with the industry. A financial asset is *credit-impaired” when one o more events that have 3 & rimental impact on the estimated future cash flows of the financial asset have occurred. Evidence that s financial
ssset is credit-impaired includes the follow ing ohservable daia:

*+ significant Bnancial dilliculty of tho borrower or issuer;

* o becach of contract such as a default or past due event;

* the restructuning of a Joan or advance by the Company on terms that the Company would not consider otherwisc; ce

« it is becoming probiable that the borrower will enser bankruptey of other financial re.organization;

The risk itice has ished 3 credi policy under which each new customer i5 amalyzed individually for credit worthiness before the Company's standaid payment and delivery trms and conditions ase offered
The Company’s review includes evtemal ratings. if they aro availsble, back ion. financial income tax remrms, credit agency information. industry information, ot¢. Credit limits are cstablished for cach
custorner and revicwed quarterly. Any loan exceeding those Himits require approval from the risk management comensftce.

b) Probablity of defalut (FD)
Internal eating is the primacy mpat into the determination of the term structure of PD for cxposwres. The Company coliects pesforrance snd d - fault information abeut its credit risk exposurcs analysed by jurisdictions of region and

type of product ar boerower.

The Company exploys statistical models 10 analyve the data collected and generate eztimates of the remalning |ifeume PD of exposurcs and he  these are eapected to chonge s a result of passage of time

€) Definition of defanlt and cure

The Company considers a financial instrument defaulted and there fare Stage 3 (credi-impaired) fior ECL culeutarions in al cases when the borrower is rated as cither 9 or 10,

The Company coasiders peobability of default upon initial recognition of asset and whether there has been any significant incecase i eredit risk on an oogoing basis throughout each reporting periad, To assess whetber there is
significant increass in credit risk the Company compares the risk of default ocourring on the aset as at the reparting dawe with the tisk of default 35 at the date of initial recognition. It cansiders available reasonable and supportive
forward-lacking information. Followlng (ndicators sre incorporated:

- intermal ratings a3 on cach reporting dato

= actual or expected significant adverse changes in business, financial or economic condition that are expected 10 cause a significant change to borrower’s ability to meet s obligations.

- significant Increase (m credit nisk on other financial istruments of same bocrower

- significant changes in value of the callateral supporting tee obligation or in the quality of third arty guaraatees of credit enhancements.

nificant chianges in expected performance and bebavior of the borrower including changes in payment status of borrewers and changes in operating results.

(such a3 regulatory changes, market intcrest rotc or growth rates) is incorporated as part of the inemal rating model. In general, it is presumed that credit risk has sigaificantly increased sinee initial
recognition if the payments are mare than 30 days past due.

i 15 the Company's poticy to consider A financinl instrument as cured" and there fore reclassificd out of Stage 3 when none of the defaull criteria have deen present for at least six conseeutive months. The decision whether to
classify am asser a5 Siage 2 or Stage 1 once cured depends on the updated credil grade. at the tima of the cure, and whether this indicates there has been & significant increase in credit risk compured to initial recognition,

4) Expesure at default (EAD)

The exposure s defaul (EAD) represents the gross carmying amount of (he financial subjeet to the i ing both the clienr’s ability 1o increase its exposure while approaching defaull and
potential carly repaymeits too.

To calculate the EAD for a Stage | loan, the Company assesses (he possible default events within 12 months fur the calculstion of the 12mECL. However, if a Stage | loan that is expected (o default in the 12 months from the
balance skect date a0d is also expected to cure and subscquently default again, then all linked default events are taken into account. For Stage 2, Stage 3 and POCH financial asscts, the exposize at default 13 considered for events
aver the lifetime of the Instruments.

The Company determines EADs by maodelling the range of passible exposure cutcomes at various points (o time, comrespoading the multiple scenarios, The knd AS 109 PDs are then assigned to each cconemic scenario based on the
outcone of Compay’s models

«) Lans given default (LGD)
pattern for the 135t 10 year of the Campany from the reporting date is used 1o caleulate LGD. The Company eva

Recovery tes all the loans thase are dofaulied and closed in the st 10 years for recovery efficiency and accardingly
caleulates the LGD for the Company.

1) Significant Increase In eredit risk
The Group continuously monitors alf assets subject 1o ECL. In order 1o defermine whether an inatrument o a portfolio of imstruments is subjec! to 12 months ECL o fife time ECL, the Group assesses whether there bax bsen 3
siEnificant increass in credit risk since initial recopniion. The Group alvo applics a secondary qualitative method for wiggering o significant increase in credit risk for an assel, such a3 moving a customer facility 10 the watch list. o
the account becoming forbome. Regardless of the change in credit grades, if rating is dograded by more than 3 basis points, the credit nisk is deemed to have increased significantly since initial recognition.

£) Provision for expeeted credit losses
The Company’s expasare W credit risk for asset on finance, trade receivables and other financial assets by type of counterparty is a3 follows

¥or the year ended
31 March 2026
Stage | Stage 2 Stage 3 roct Total
vances a
Grade 1-6 : Low-faie risk - -
Grade 7% - Higher risk S E
Grade 910 : Lass - -

Laoss sllowance
Carrying value - - -
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31 March 20!
Stage 1 Stage 2 Stage 3 roci Tutal

Ammortised cost

Grade 1-6 : Low-fair risk 3 &
Grade 7-% : Higher risk .
Grade 910 Loss 5 ok

Loss allewance -
Carrying value - - - - -

The Company has applied a three-sta ge approach 1o messute expected credit losses {ECL) on Joans sccounted for 3t amostived cost and FVOC! Lass 1ates are calculsted using past trend of Five yvars.

(2) Stage 1° 12- moaths ECL: For exposures where there is na significant increase in credit risk since initial rocognition and that are not creditnupaired upon engnaticn, the portion of the lifetime PCL assockited with the
probability of default events occurring within the next 12- months is recognired.

(b) Staye 2: Lifetime ECT. not credis-impaired: For credit exposures where there has been a significant increase in credit nisk since initial recognition but are not credit-impaired, & lifetime ECL is recognized.

(e} Stage 3: Lifeiime ECL, credit-impaired: Finaocial assets are assessed 2 credit impaired vpon occurrence of one or more events that have a detrimental impset on the essimated future cash flows of it asset. Foe financial assets
that have become credit-impaired. 8 lifelime ECL is recognized and interest revemue is caleulated by applying the effective interest rate to (he amontised cost

At each reporting date, the Company assesses whether there has been a significant increasc in credit risk of its Minancial assets siriee initial recognition by comparing the risk of default occurming over the expected 1if of the asset In
determining whether eredit tisk has increased significantly since (nitial recognition, the Company uses |nformation that is relevnt and available without undue cost ar effort. This inclades the Company’s intemal credit rating
grading system, external sisk ratings and forward-looking i ion 10 assess it in credit quality of 3 financial assct.

Cash and cash equivalents

The Company kolds cash and cash equivalents of INR 787.77 Lakhs at 31 March 2026 (31 March 2025: INR 1315.68 Lakhs) The cash ard cash equivalents are held with bank aad financial institution counterpartics, which arc ratcd
AA- 1o A+ ratings,

paiment o cash and cask equivalents has been measured on the 12amonth expecied loss Basis and reficcts the shont maturitics of the expessres. The Campany considers that it cash and cash oquivalents have low credit risk
based on the external credit ratings of he counterpartics

The Company uscs 8 simlar appro- 1 for assessaeat of ECY  for cash and carh equivalents as used for debt securities,

k) Collateral beld and other credit ¢nhancensents

and fixed assets.

The company’s loans arc generally Scurcd by a change on Ui asset financed (vehicle loans, property loans and loans against gold and sceuritics), Losns arc secured with cumvent assets ay well 1 immoyable propen
in some cases.

Callateral securing cach individus! loan may nat be adequate in relation t the value of the loan. All borrowers must meet the comany’s iaternzl credit assessment provedures, regardless of whether the loan is secured. In additioa to
the collateral stated above, the company halds other types of collatcral sixch a3 second charges and floating charges for which specific values are generally not available.

Thie following Lable scts oat the principal types of coltaieral bold against different npes of financial assels.

Mavimum expesure to Bank and govermment

As st March A1, 2026 credit risk Securties Swarantées Tangible assets Total Collateral Net Exposure
Loans and advances - - < - - s
Total finsncisl assers 2t amortised - - - - - =
cant

As 3t March 31,2028 N Securties Baclcmsl e oot Tangible assets Total Collaters! Net Espesure
Loans and advances - . . . . :

Tatal financial assets
cost

3N
2 N\ &\
S \ \
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ICLEACTORS LIMITED
Notes te financi
(AN anwures aec 1

for tke year ended 31 March 1026
herwise stated)

€0 Liguidity visk

Laquidity 1ok 1 the cxsk that the Congrany will cocourter diffxwiy (n meetung the obiayations associnted with s finmnciat labigies s see sextled by delivering cash or saother finical asset The Company's appossch W muniging kquidiy & w
wtstice, a5 fat ai poss uidicy 1 et ot Babulitiss when they are e, under botts noval 2l stressed canlitioss, withoot ieuriy woceeplable losess or risking damage to the Companys repatatian, The Company uses
sctivity-hascd costing w cost as products arel services, which 2kt if # pwtdteriang cash flow requirements and opliiAng 15 €ash TTfm On mvesmierEs

Expesure to liquidity risk
Thie fallowing are the rensining ¢

rachial imyueitics of financia! Isbilties at 1he reponring date. The amoued are groas and cndiscourted, and include contractusl interest paymeess and exchade the impact of oefling agroemernts

Conitractual cash flawy ==
For the ded 31 March 2026
i e Carrying smount 6 month or less 12 months 12 years S yean More than § years
Noa - derteative financisl Babilithy
Rononinas 3
Noaderivative flsancisl avsets
Cash and cash cqwvalerty m " 17
Bark balances other than cash and cash equivakem 750,00 750 00 . 80,00
Loss : : 4 e s
| estmers socurniss 109960 109960 1.099.60

Costractusl cash flows

For the year eaded 31 March 2028

Carrying smeunt & mosth or lesy 612 months 12 years 2:5 years Mare than S years
—1 _ (owtflew)
Now - derivutive Mnancial Babilitics
Boerowanes -
Non-derivative financhal xssets
Cash ard cash cquivalents 568 568 568
Bark balances other thas cash sed cash equ vatent 1LY10.00 1.810.00 181000

Losn 3 . .
nvestieers securities : E :
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D, Market risk

Matket the risk that the fair value or future cash flows of financial instrunents will fuctuate due to changes i market variables such ax mterest rates, forcigm exchange raics and equity prices. The
Cotpany classifies expasures to market risk into cither trading or non-tuding portfolios and mansges cach of those poctfolios separately. Such eisks the market risk for the uuding portfoliv is managed
and monitored based on a VaR methodology that reflects the interdependency between risk vanables. Non-trading positions are mensged and mosioned using otber se ity amalyses All such
trapsactions are carried out within the gui set by the Risk M Ci

The following table scts out the allocation of asscts and Jiabililies subject 10 market risk between trading and non-trading portfolios

Market risk measure
Nou-trading

Carrying amount  Trading portfolias

portfolios
As at March 31, 2026
Assets subject to market risk
Cash and cash equivalents 7.7 - 7.7
Bank balance other than above 7R0.00 - 780.00
Loans - - -
Investments 1,099.60 - 1,099.60
Other financial a3scts 65.14 - 65.14
1,952.50 - 1,952.50
——— —_—
Liabilivies subject 10 market risk
Db securities - - -
ings (other than debt i - - -
Other financisl liabilities 3472 - 3472
34.72 - 34.72
As at March 31,2025
Finuncial assets:
Cash and cash equivalents 568 - 5.6%
Bank balance othcr than above 1,810.00 - 1,810.00
Loans - = -
Investments = . -
Other financial assets 11931 - 1193
1,934.99 - 1,934.5%
Financial liabitities: N
Debt sccurities - -
B g (other than debt . R -
Other financial Kabilitics 3827 - 38.27
33.27 - 38.27

b, Market risk - Non-trading portfolios
(i) Interest rate visk

Expasure to interest rate risk
The intercst rate profile of the Cy s b ¢ financial i as repocted to the management is as follows:

Particulars 31 Mareh 2026 31 March 2025

Fixed rate instruments
Financial assets -
Financial liabilitics - =

Variable rate instruments
Financial assets
Financial liabilities

¢. Operational Risk

() Operational
Operational risk is the exposure to loss resulting from inadequate or failed intemal processes, people and systems, or from external events. The Company has clearly defined operations procedures for cach

of its products and services. [t also has advanced computer systems that enable it w0 run operations with speed and aceuracy.

The nisk o rates inde ly from other \IIIB ohheComplny and reports directly 10 the Audit Committee, which consists of members of the Board. It conducts regular reviews

ope:
of all business areas of the qum) ud reports control defi and to the C /s policies and procedurcs. It also recommends measures 1o mitigate opcrational risk, which arc
by

The Company also has a contingency plan 1o take care of any failure of its computer systems. Regular backups arc made for all important datasets, and stored outside the Company's premises. This ensures
that in case of any system failure, the Company will be able to continue its operations without losing critical dala or business transactions. As pan of its disaster recovery plan, the Company has
established a back-up site which would and operate during an o ency.

The Company has a specific Business (‘nnunmr) Plan ("BCP") unit. The main objective of the BCP is to ensure that wn the event of full or p:m:l disaster, the Cwnpau} should be able 10 continue
providing cssential services to customers, minimizing any adverse effects on the Company's business, through business impact analysis, business jon plans and for the critical
functions.

The Company is using an risk solution for itoring operati nisk, @ risk and conuol self: and i loss data.
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3 Capital manages

The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting the capial adequacy requircments of the Reserve Bank of India (1) of India
The adequacy of the Company's capital is mondored using, among other measures, the regulations issued by RBIL

The Company has complicd in full with all its extermally imposed capital requirements over the reported period

The primary ohjectives of the Company”s capital nanagement policy are 1o ensure that the Company eomplics with externally mmpased capital requirements and maintaing strong eredit ratings
and healthy eapital ratios in order 1o support its business and 10 maxinse sharcholder value.

The Company manages its cajital structure and mukes adjustments o it according to changes in economic conditions and the risk ch ics of its activities, [n order 10 maintain or adjust
the capital stucture, the Company may adjust the amount of dividend payment to shareholders, retuni capital w shareholders or issue capital sccurities. Mo changes have been made 1o e
abjectives, policies and processes from the previous yeats. However, they are under constant review by the Hoard.

Regulatory capital

The Company's regulatory eapital consists of the sum of the following ¢lements <
Common equity Tier | (CETT) capital, which includes ordinary share capital, realetd share premiums, retained camings and reserves after adjustment for dividend declared and deduction for
goodwill, inangible assets and other regulatory adjustments relating 1o iterns that are not included in equity but are weated differencly for capital adequacy pupases.

Tier 2 capital, which includes pref shares, qualifying subord liabilitics and any cxcess of impairment o -or expected losses.
Far the year ended  For the year ended
31 March 2026 31 March 2025
Comman equity Tier | (CET1) capital
Crdinary share capital 27,943.89 27,943,589
Share premium 1,008.20 1,008,200
Retamed eamings (28,946,100 (28,625.84)
Other reserves 183113 1,530.26
Deductions:
Intangible asscis (2.04) {4.51)
Defeered tax other than temparary differnces - -
Prepaid Expenses (4.08) -
1,831.00 1,852.00
Tier 2 capital instruments
PRI - .
Provision against Standard Asscls - =
Total regulatory eapital 1,B31.00 1.852.00
Risk weighted assets 1,199.60 172.32
CHAR (36) 152.63% 1074.74%
CRAR -Tier [ Capital (%) 152.63% 1074,74%
CRAR -Tier Il Capatal (%) 0.00% 0.00%

Capital allocation
Management uses regulatory capital eatios to menitor its capital base. The allecation of capital between specific operations and activities is, to a large extent, driven by optimisation of the

relurmn achieved on the capital sllocated. The amount of copital allocated to each operation or activity is based primarily on latory capital requi but in some cases the regulatory
requirements do not fully refleet the varying degree of risk iated with diffe fvitics. In such cases, the capital vequirements may be flexed to veflect diflering risk profiles, subject 1o
the overall level of capital to support a particular operation or activity not falling below (he mini required for regulatary The process of allacating capital to speeific operations
and activities is undertaken independently of these ible for the operation by Company Risk and Company Credit, and is subject o review by the Compuany Asset and Liahility
Management Commitice (ALCO)

Although maximisation of the renim on risk-adjusted capital is the principal basis used in d ining how capital is all d within the Company to particular operations or activitics, it is not
the sole basis used for decision making. Account is also taken of synergies with other operations and activities, the availability of and other and the fit of the activity
with the Company's longer-term strategie abjectives. The Company's policies in respect of capital g and all are regularly by the Board of Directors,
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40 The following additional information is disclosed in terms of RBI Circulars apy t6 Non-Banking Fitancial Comp
i Cenificated of Registration no. as issued by Reserve Bank af Incin - B-14.01248

(i) No penalty has been imposed by REB and any other regulators during the year.
(it} Ratings assigned by eredit rating agencics and mugration of ratngs during the period ended March, 2026

Lang Term (Bonds/NCDs/Term Loans)

Ratings by 287 Al-Mar-26 31-Mar-25
CARE NA NA
Short Term (Commercial Paper/Shon tenm borrowings) \
Ratings by 31-Mar-26 31-Mar-25
NA NA
CARE

Long Term Non-Convertible Debentures

| Ratiogsby 31-Mar-26 31-Mar2$
Bockwork NA NA
CARE NA NA

(iv)  Disclosures relating to Customer Complaints

Particolars 31-Mar-26 31-Mar-25 |
a) No. of complaints pending at the beginning of the period = -
b) No. of complaints received during the period . -
] No. of complaints redressed during the period - -
d) _ No. of complaints pending a1 the end of the period - =

(v)  Capital to Risk Assets Ratio (CRAR)

§ - 31-Mar-26 AMar2s 1

(a)  Capital to Risk Assets Ratio (CRAR) 152.63% 1074.74%

i Core CRAR 152.63% 1074.74%

() Supplementary CRAR 0.00% 0.00%

(b) i debt raised, g 0s Tier Il Capital - !

(9 Risk-weighted assets 1,199 60 17232

(0] On-Bulance Sheet Items 1,199.60 172.32

(i)  Off-Balance Sheet ltems - -

(vi) Loans and advances availed, inclusive of interest scerued thereon but not paid:

[ i As 0n 31/03/2026 As on 31/03/2025 |
W 3 |
Ehadiii ) by AR ; s s rli i

LREE Outstanding Overdue Outstanding Overduc |

(a)  Debentures:

@  Secured i .

iy  Unsecured - 5 . = =

@)  Deferred Credits

© Term Loans = .
(dp  Inter Corporate loans & borrowing

()  CBLO! Commescial Paper

0] Other Loans (Cash Credit and Overdrall)
® Funds placed with IFCI

(vy Bonds

“The Company has not defaulted in repayment of ducs (o any financial institution or bank or bond! debenture holders,
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(vil)  Jovestor group wise classification of all investments (Current & Long Terme) in shares and securities {both Quoted & Uneguoted)

3-Mar-26 31-Mar-25
Calegory A =
Mar Break- Market! Break- up/
Fulr Value! NAY Raoicyains Fair Valuc! NAV Hoak Value

Related Parties
(3} Subsidianes = .
by Companics in same group - = s
fch Joint Venure - = 3
{d} Oither than Related Parties 109960 1,099.60 - -

Tatal 1,099.60 1,099.60 - -

(i) Details of i and in |

Firilminn 31-Mar-26 31-Mar-2§
A) Value of Investment in India

Provisions {or Depreciation

Met Value of Investments 1,099.60
B)  Movement of provisions held towards depreciation on Investments
{i)  Opening halance
(i) Add : Provisions made during the year = -
(iil)  Less : Write-ofl / write-back of cxcess provisions during the year =
(iv) __Closing balance T

(ix) Pariiculars 31-Mar-26 31-Mar-25
Leased Asscts and stock on hire and other assets counting towards Loan activitics -
3] Borrower group il of assets
Category 3-Mar-26 I-Mar-25

1 Related Parties

(a)  Subsidiarics

(L] Companies in same group
2 Other than Related Parties

Total

Amount is net of provision against non-performing and standard restructured assets
Dietalls of Single Borrower Limit - exceeded
by the NBFC on the basis of Gross Exposure

(xi)

SNo Concern Name

s f
|
| NEW DEI
\

Total Dutstanding
31-Mar-2025 ool owned funds

0.0 0.00% 0.0 0.00%

Total Outstanding -
31-Mar-2026 ol ownad funis
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{nii)

(xii)

(xiv)

(xv)

(avi)

(xvil)

Details of Group Borrower Limit - cxceeded by the NBFC on the basis of Gross Exposure

ANNUAL REPORT 2025-26

Total Outstanding
31-Mar-2026

Tatul Outstanding
31-Mar-2028

Group Name

(a
(b
(c)
)
()
[

Loan Total Outstanding

¥eof owned funds

Investment outstanding -
% of owned funds 2
Total Exposure -
% of owned funds -

Total Outstanding

Concentration of Advances 31-Mar-2026

Total Outstanding
31-Mar-2025

Total Advances to top twenly lurgest borrowers / customers -

Percentage of Advances 1o (wenty largest b / to Total E: of

the NBFC on borrowers / customers 0,004
4 Total Outstanding Total Outstanding
Comcratration of Expuurm 31-Mar-2026 31-Mar-2025
Total Exposure to top twenty largest borrowers / customers =
E b %
Percentage of Exposures fo top twenty fargest ! to Total 0.00% 0.00%

of the NBFC on borrowers , customers

Concentration of NPAs Total Oulstanding

Total Qutstanding

31-Mar-2026 31-Mar-2025
Total Exposure 10 top Four NPA Accounts -
Status of Nan-Performing Assets
Total Outstanding Total Outstanding
Rflcdacy 31-Mar-2026 31-Mar-2025
1 Gross Non-Performing Asscts
(3)  Related Partics < >
{b)  Other than Related partics - >
2 Net Nou-Performing Assets =
(a)  Related Partics - -
(b)  Other than Related partics =
Assets sequired in satisfaction of debt -
Movement of NPA :
z Total Outstanding Total Outstanding
Prcticuims 31-Mar-2026 31-Mar-2025
M Net NPAs to Net Advances (%) 0.00% 0.00%
(i)  Movement of NPAs (Gross)
(2)  Opening balance . 92745
(b)  Additions during the year - s
(¢} Reductions during the year - (927.45)
(d)  Closing balance y =
(i)  Movement of Net NPAs
(a)  Opening balance - 46245
(b)  Additions during the year . -
() Reductions during the year - (462.45)
(d}  Closing balance = (462.45)
(] Movement of provisions for NPAs (exeluding provisions on standard assets)
{a)  Opening balance - 465.00
(b)  Provisions made during the year - -
Write-off / write-back of cxcess
() provisions = (465.00)
(&) __Closing balance , -

- | NEW DELH
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(wvill)  Sectoral Expoasure

Total Exposure NPAs out of Total Advances % of NPAs to Total Advances
Sectar Total O ding 31~ Total O g 31 Total Oul ding Total € Al Total Total Oy Jing 31-
Mar-2026 Mar-2026 31-Mar-2026 Mar-2025 A1-Mar-2025 _Mar-2025
I MSME - . 3 . - -
2 Corporate Bomrowers = s = 3 E
3 Serviees - - -
4 Other personal loans = 3 : . . "
{xiv) Provisions and contingencies
Break up of Provisions and Contingencies 31-Mar-26 31-Mar-25
Provisions for depreciation on Investment - e
Provision for Diminution in value of Non-Cusrent Investmenty - -
Provision towards NPA - 2
Provision for Standard Assets X
(xx)  Exposure to Real Estate Sector
Category 31-Mar-26 31-Mar-25

2) Direet Exposure
(i) Commercinl Real Estate-
Lending secured by mortgages on commercial real estate (office building, retail space, i multi-family
buildings, multi d | premises, ndustrial or h space, hotels, land acquisition, development and
construction, cte.). Exposure would also inchude non-fund based (NFB) limits

(xxi) _Exposure to Capltal Market

Particulars 3-Mar-26 31-Mara25

B dircet investiment i oquity shares, blc bonds, ible deb and units of equity-oricnted mutual funds the corpi's of which
® is not exclusively invested in corporate debt;

. advances for any other purposes where shares o bonds or ible deb or units of equity oriented mutual funds are
G takeen a5 primary socurity; s E
advances for any other purposes 10 the extent secured by the collateral security of sharcs or bonds or le deb: or
(i}  units of equity orlented mutual funds i.c. where the primary security other than shares / ble bonds / bl / units - .
of equity oriented mutual funds ‘does not fully cover the advances;
Total Exposurc to Capital Market - =
(xxii)  Assets sold 1o Sceuri ion Company/ R ion Company (SC/ RC):
Particulars 31-Mar-26 31-Mar-25
1 Number of Accounts s =
2 Aggregate outstanding of accounts sold to SC/ RC (Net of Provision) . -
3 Aggregate consideration . :

4 Additional consideration realized 1 respect of sccounts transferred i earlier years - -

5 Aggregate gain/ (10ss) over net book value & =

(xxli) Particulars 31-Mar-26 31-Mar-25
Assignment transactions undertaken - X
(xxiv)  Details of Ny 1 financial assets purchased:
Particulars 31-Mar-26 31-Mar-25
Number of accounts purchased during the year - =
Aggregate Outstanding (* croee) & =
Of the above number of accounts restructured during the year - -

Aggregate (iuuumding ( erorc) _ =

(xxv) _Non-performing financial assets sold to other than SC/RC

Particalary 31-Mar-26 31-Mar-25

1 Number of Accounts -

2 Aggregate outstanding of accounts sold 1o SC/ RC =
3 Aguregate consideration -

The company bias not undertaken any exchange traded interest rate (1R) derivatives during the quarter.

- T H & \
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(xxvi) Maturity Pattern of assets and labilities:

Imenthtol  2monthsted 3 monthsto§
Particalars Idayto30days  menths months months Gmonthstolyear Ito3years  3toSyears  Over3years Total

LIABILITIES
Borrowing from Banks

S Market barrowings

TOTAL 2

ASSETS

Advances

Investments

TOTAL d
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42 Maturity analysis of assets and liabilitics
Rs.in crore
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled,

As at 31 March 2026 As at 31 March 2025

Within 12 After 12 Within 12 After 12 |
Total Total
months months months months

1. ASSETS

(1) Financial Assets
(a) Cash and cash equivalents 0.08 - 0.08 0.06 - 0.06
(b) Bank Balance other than (a) above 7.80 - 7.80 18.10 - 18.10
(c) Derivative financial instruments = - - - - -
(d) Receivables % ;- - " - .
(e) Loans = = 5 = > >

(2)

(1) Investments
(g) Other Financial assets
Total financial assets

Non-financial Assets

11.00
0.65

11.00
0.65

19.52

19.52

(@) Iny 2stment in subsidiaries - - = & s -
(b) Equity accounted investees -
(c) Current tax assets (Net) 0.84 0.84 - 0.68 0.68
(d) Deferred tax Assets (Net) - - - - . -

(e) Investment Property - G & g & 2

(f) Property, Plant and Equipment - 0.00 0.00 - 0.00 0.00
(g) Capital work-in-progress - = = - & =

(h) Other Intangible assets - 0.02 0.02 s 0.05 0.05
(i) Other non-financial assets 0.33 - 0.33 0.53 i 0.53
Total non-financial assets 0.33 0.86 1.19 0.53 0.73 1.26

Assets held for sale “ e = = .

Total assets 19.85 0.86 20.72 19.88 0.73 20.60

II. LIABILITIES
LIABILITIES
Financial Liabilities
Derivative financial instruments
(a)Payables
(I) Trade Payables
(i) total outstanding dues of micro enterprises - - - - - -
and small enterprises
(ii) total outstanding dues of creditors other - - v - w - -
than micro enterprises and small enterprises
(lI) Other Payables
(i) total outstanding dues of micro enterprises - - o = -
and small enterprises
(ii) total outstanding dues of creditors other - - -

3 B / ’( 1046
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(b) Debt Sceuritics
(c) Borrowings (Other than Debt Securities) -
(d) Subordinated Liabilities =

0.38

(e) Other financial liabilities 0.35 - 0.35 0.38 -
Total financial liabilities 0.35 - 0.35 0.38 - 0.38
(2) Non-Financial Liabilities

(a) Provisions 1.49 1.49 - 1.57 1.57
(b) Other non-financial liabilities 0.09 0.10 0.19 0.10 0.10
Total non-financial liabilities 0.09 1.59 1.68 0.10 1.57 1.67
Total Liabilities 0.44 1.59 2.03 0.48 1.57 2.05
Net 19.41 (0.73) 18.69 19.39 (0.84) 1855

43 During the period the company did not undertake any derivative transaction,

44 The financial statements are prepared as per the "Ind AS Compliant Schedule 111 to Companies Act, 2013 for Non Banking Financial

Companies
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45. Disclosure on Moratorium for COVID 19 Regulatory Package and others:-

(i) Respective amounts in SMA/overdue categories, where the moratorium / deferment was extended;

Moratorium was extended in NIL cases as on 31.3.2026) (Nil during the year ended 31.3.2025) as follows:

Particulars 31.03.2026 31.03.2025

Amount Amount
SMA Category No. of cases

(Rs. lakh) No. of cases (Rs. lakh)
NO SMA 0 0 0 0
SMA 1 0 0 0 0
SMA 2 0 0 0 0
Total 0 0 0 0

(ii) Respective amount where asset classification benefits is extended.
As on 31.3.2026, asset classification benefit had been extended in nil cases (nil as on 31,03,2025).

(iii) Provisions made during the FY 2026;

Nil Provision made during the year. (Nil during last year ended 31.03.2025).

(iv) Provisions adjusted during the respective accounting periods against slippages and the residual
previsions in ferms of paragraph 6.

Provision of Nil created last year was adjusted as the account slipped into NPA category. (Nil, As provision has
been created as on 31/03/2026)

Provision of Nil created last year was adjusted as the account slipped into NPA category.

V) In accordance with the RBI Circular No. RBI/ 2021-22/ 17 DOR.STR.REC.4/ 21.04.048/ 2021-22 dated April
7, 2021 and the methodology for calculation of interest on interest based on guidance issued by Indian Banks'
Association, the Company has put in place a Board approved policy to refund / adjust interest on interest charged
to borrowers during the moratorium period, i.e. March 1, 2020 to August 31, 2020 i.e. for the moratorium period.
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46
Notes to financial statements for the year ended 31 March 2026
(All amounts are in Rupees in lacs unless otherwise stated)

Trade | bles

Outstanding for following periods from due date of payment

Less then | Less than
As at 31 March 2026 6 Months |1 year

(i) MSME -
(ii) Others (provision for expenses) - -
(iii) Disputed dues ~MBME -
(iv) Disputed dues - Others ¥

1-2 Years | 2-3 years

3 years

More than

Total

| Total 5
[ Outstanding for following periods from due date of payment
Less then | Less than More than
| As at 31 March 2025 6 Months |1 vear 1-2 Years | 2-3 years 3 vears Total
(i) MSME - - - & a

(ii) Others (provision for expenses) - -
(iii) Disputed dues ~MBME -
(iv) Disputed dues - Others =

[ Total

There are no Micro and Small Enterprises, to whom the Company owes dues, which are outstanding for more than 45 days as
at all the reporting dates. This information as required to be disclosed under the Micro, Small and Medium Enterprises
Development Act, 2006 has been determined to the extent the status of such parties identified on the basis of information

available with the Company.
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47 DISCLOSURE PURSUANT TO RESERVE BANK OF INDIA CIRCULAR NO. REL2019-20/170 DOR (NBFC).CC.PD, NO.109/22.10.106/2019-20

Asset Classification as per RBIJAsset Gross Loss Allowances Net Carrving Provision Difference
Norms Classification Carvying (Provisions) Amount Required as between
as per Ind AS Amount as as per required per IRACP Norms Ind AS 109
109 per under provisions
Ind AS Ind AS 109 and IRACP Norms
(U] 2) ) @ ) =3)-4) (6 M=)-(6)
Standard Stage 1 - - g = =
{Stage 2 - o = ; A
Subtotal - - - - -

Non Performing Assets(NPA)

Substandard(Sub Total - A) Stage 3 - - - -

Doubtful

Upto 1 Year Stage 3 - - = B =

1103 Years Stage 3 - - - - -

More than 3 years Stage 3 - - - - -

Doubtful (Sub Total - B - - - = =
I

Loss (Sub Total - C) Stage 3 - = . - .

Subtotal of NPA (Sub Total - - - - = =

(AHBHC i

Total Stage 1 - - - - =
Stage 2 - < = n

Stage 3 - - - = -
[Tntnl - - - - -

)
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50

51

As per amendments made to CSR Provisions brought by the Companies (Amendment) Act 2020 read with Companies (Corporate Social Resp

T

d Rules 2021

y Policy) A

m view of consistent losses faced by the company and substantial erusion of Net Worth of the C: ompany, the Company has decided not 1o create any CSR provision in the current year

Previous year figures have been re-grouped! re-nrranged wherever necessary, to conform to current period’s presentation

The mvestor (IFCI Limited) reserves the right of rec p (on ion of pery
However, any payment on this account shall be subject to following terms & conditions:
2. The company s in profit in the previous financial year

b. Mutual consent on the terms & conditions of recompense,

<. Such Payment should not lead the company tuming in to losses

I debt in to cquity) to the extent of Rs. 14.28 crore (on account of intcrest on perpetual debt).

During the quarter ending June 30th, 2024, the company sold ifs 2 investments in security receipts and 3 loan assets to its holding company and with this assignment, IFL has

1 foli

assigned ils of loan nec are being undertaken. The

ity receipts, Currently, no new lending

P

other sources and treasury income. [n terms of the communication received by IFCI Limited from Department of Financial Services,

Ipa inues to generate revenue from
Ministry of Finance vide letter F.No.

2/2212016-IF-1 dated November 22, 2024 according in-principle approval to consider ‘Consolidation of IFCI Group', the Board of IFCI Limited has considered and accorded in-
principle approval to the aforesaid consolidation proposal and to commence the process for the same. As per the announcement, IFCI Factors Limited is proposcd for

consolidation into IFCI Limited.

The Company held investment in equity shares of 2253.55 lakh, which were being carmied at nil value since FY 2018-19, considering,

the delisting of their equity shares by the

stock exchange and that there is no reasonable cxpectation of recovery from these i and the di in fair value is considered f
has written off the said i in its books of during FY 2025-26,
Liquidity Coverage Ratio as on 31st March 2026 Rs in Lacs
Cash & Bank Balance & other High Quality liquid assets at the 110737
end of the March 31, 2026
Liabilities Payable In Next 30 days{up to April 30,2026) 927
LCR 119.46)

In terms of our Report of cyen date

For Raghu Nath Rai & Co.

Chartered Accountants
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